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Our Current Investment 


Recommendation 


Mountain States 
Power Company 


First Mortgage 6% Bonds 
Due 1938 


Complete details on request for BI-380 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston 


Providence 














y Ou can rdise 
your income— 


You can put your investment dollars to work 
where they will substantially raise your income 
—in Cities Service Company common stock. 
At its present price and dividend rate, you get 
a net yield of 8%% from this 16-year old 
security. Your dividends are payable monthly 
—part in cash and part in stock. 


Send for full information 
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Beating the Forecast 





Fitkin Utilities are running far ahead 
of the power demand of the northeastern 
states forecast by the Federal Power 
Commission. Statistics compiled for the 
year’ ending July 31, 1926, reveal Fitkin 
properties in Pennsylvania in 5 years 
have more than doubled the Federal Com- 
mission’s forecast for 9 years. In 5 years 
the Fitkin Virginia properties in Vir- 
ginia have closely approached the Com- 
mission’s 9-year forecast. Fitkin proper- 
ties in New Jersey and Maryland also 
are materially ahead of the forecast. All 
of these properties are subsidiaries of 


National Public Service 


Corporation 


A leaflet just prepared shows the 
growth of these properties as compared 
with the Federal forecast. It will gladly 
be sent on request. 


A. E. Fitkin & Co. 
165 Broadway, N. Y. 


39 So. La Salle St. 210 West 7th St. 
Chicago, Ill. Los Angeles, Calif. 


807 Widener Bldg. 
Philadelphia, Pa. 


|: —es of limitations to the 
north and south, Chicago must 
look directly to the west as its log- 
ical field for future expansion. 


The utility company whose proper- 
ties serve this section is in a par- 
ticularly advantageous position. 


This Company is the 

Western United Corporation, 
whose 614% Collateral Trust Bonds, 
due December 1, 1955, are offered at 


102 and Interest 
To yield 6.35% 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES 


DENVER 
1000 California Bank Bldg. 315 Intern’l Tr. Bldg. 


LONDON—5 Copthall Court E. C. 2 
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We Recommend for Investment 
Tyrol 
Hydro-Electric 


Power Company 


74% Closed First Mortgage 
Sinking Fund Gold Bonds, due 1955 





Unconditionally Guaranteed 





as to principal and interest, by en- 
dorsement on each bend, by the 
STATE OF TYROL 
and the 
CITY OF INNSBRUCK 


Listed on N. Y. Stock Exchange 
Price to yield 7.75% 


Descriptive circular on request 
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Umited States Smelting 
Refining & Mining 
Company 


study of this Company 
which we will send 
you free upon request. 


HORNBLOWER 
~  & WEEKS 


Established 1888 
42 Broadway 
NEW YORK 
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, BOSTON DETROIT 
1 CHICAGO PROVIDENCE 
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We have prepared a 


Members of the New York, Boston, 
Chicago, Cleveland, and Detroit 
Stock Exchanges 
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What bonds 
should you buy? 


We see almost daily the hardship and 
worry which result from buying the 
wrong types of good bonds. Business 
men, with opportunities lost because 
they cannot readily raise money on their 
bonds. Widows, with inadequate safety 
because they hold “business men’s 
bonds.” Estates swallowed up by in- 
heritance taxes because of wrong in- 
vestments. 
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Your choice of good bonds should 
depend on two things: 


1. Yourself 


How old are you? What is the source 
of your income? What is the size of 
your income and the amount of your 
surplus for investment? Are you mar- 
ried? How many dependents? What 
are your tax liabilities? Other liabili- 
ties? Do you own your home? Do 
you travel? Where is your legal resi- 
dence? What are your _ prospects? 
What are your plans? Have you made 
your will? Created a trust fund? 


> Why are you saving? To buy some- 
i | h b h h thing? To assure a comfortable in- 
ave just oug t t ese come in old age? To provide for your 
family? To protect a business? To 

provide for some contingency? 


>?? Personal questions—yes. But finan- 

on S —— are t cy Sa er cial health is as important as physical 
health. And the investment specialist, 

no less than the medical specialist, must 


have facts for diagnosis before he pre- 
scribes the bonds you ought to buy. 





This is an opening typical of many 


: : 2. Your present investments 
investment letters received. Do you 


The bonds you already own have a bear- 
ing on your next and other future pur- 

chases. It is quite possible that some 
purchase first and ask afterwards? of your present holdings are not the 
best for you. Others may have depre- 
ciated as regards the features most fa- 
vorable from your standpoint. 


Read the column at the right You may realize the foregoing facts 


but you may not realize this: all the 
securities you now own should fit into 

1 vel a personal investment program, based 
then send for an Equitable Invest not only upon the fluctuations of indus- 
try and a constant income average but 
Ment Memorandum. also upon your own plans and contin- 
gencies and other personal factors men- 
tioned above. 


Your present holdings are a personal 
matter, too. But the sincere invest- 
ment specialist warrants your confi- 
dence as completely as does your physi- 


cian. He cannot intelligently advise 
( HE EQ T TABLE you on new purchases unless he knows 
s @ S what you already own. 


OF NEW YORK 3 Our offer 


We offer you the help of our invest- 
37 WALL STREET ment specialists in selecting the right 
bonds from the best bonds the finan- 


-Madison Avenue at 45th Street 247 Broadway _ cial world affords. 


, Our offer is made in your interest as 
Madison Avenue at 28th Street well as our own. It is easy to accept. 


It entails no obligation. 


LONDON ” PARIS 2 MEXICO CITY Simply send for an Equitable /xvest- 
ment Memorandum. Turn to your page. 
Put down the facts it calls for and re- 

turn it to us. The information will be 
Total resources more than $450,000,000 . held entirely confidential and, with it 
as a basis, we will prepare a personal 
investment program designed to meet 
your specific needs and plans. 
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stantly maintained this attitude, and wiil continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 


iif | The Finaneial World was established to diffuse the truth about investments, has son- | 
| 
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The Trend of Things 


@ The outlook for a satisfactory volume of trade continues favorably de- 
fined. Sharp variations along geographical lines are taking place with 
the Southeast making a much less satisfactory showing compared with a 
a year ago than the West; 


@ Further ease has characterized the money market and bonds reached a 
new high price for the year. The prospect for lower interest rates and 


higher prices for high grade securities over the longer range future con- 
tinues favorable; 


@ Record-breaking freight car loadings in the last week of October reflect a 
continuation of heavy distribution and consumption of goods. Labor con- 
tinues well employed and purchasing power is large. Crop volume is es- 


timated at 2.9 per cent over a year ago. Steel output broke all October 
records; 





@ While uniform strength was displayed by investment securities stock prices 
were subject to varying movements. Numerous copper and rail stocks 
were strong while varied specialties were weak. Selection of stocks on 
individual merits rather than on what the “market” may do is necessary. 


RADE reports coming to hand dur- show distinct geographical variations with tory, and General Motors declared the ex- 
ing the past week were satisfactory. a sharp decline in the Southeast reported pected extra dividend of $4 per share. 
Car loadings established a new high for October. However, both these corporations are more 
record in the last week of October and U. S. Steel reported a 90,000-ton gain fortunately situated than the average and 
steel ingot output broke all records for in unfilled orders, which, considering the their performance does not throw much 
the. month of October. Bank clearings high output of October, was quite satisfac- light on what individual competitors in the 
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In connec- 
tion with the payment of more than $50,- 
000,000 in regular and extra dividends on 
the common stock of General Motors, 
President Sloan stated: “The action of the 
board dealing with the extra dividend in- 
volving a disbursement of $34,800,000 is 
the best possible evidence as to not only 
the general position of the corporation 
trom the standpoint of its current business 
and financial position but it also expresses 
the confidence of the directors in the fu- 
ture.” Meanwhile a decided slacking has 
taken place in the automobile output com- 
pared to peaks established this time a year 
ago. Also General Motors prosperity to 
some extent has been at the expense of less 
fortunate competitors. 


same industry may be doing. 


a aa 


@ The Business Prospect 


* * * 


RESENT indications continue to point 

to a satisfactory volume of trade for 
the country as a whole during the coming 
months. However, when examination is 
made of bank clearings, car loadings, elec- 
tric power consumption and new construc- 
tion contracts by geographical divisions it 
is becoming more and more evident that 
trade activity is rising in some sections of 
the country and receding in others with 
the net result for the country as a whole 
quite satisfactory. The most pronounced 
declines are taking place in the Southeast 
and the most pronounced advances in the 
West. There is no fundamental develop- 
ment visible which would indicate any- 
thing other than a maintenance of the cur- 
rent satisfactory total volume of business. 


* * * 
@ The Credit Situation 
* * * 


IME money rates have been easing and 

there also appears to be an inclination 
on the part of commercial paper rates to 
get to lower levels. In other words a sea- 
sonal slacking in interest rates appears to 
be getting under way. Time money rates 
are lower than a year ago. Meanwhile the 
long term outlook for lower commodity 
prices and lower interest rates continues 
clearly defined and on this basis the long 
term outlook for high-grade investment 
securities continues favorable first to higher 


price levels and second to a higher pur- 
chasing power of principal and _ interest. 
There is nothing in the state of credit to 
cause apprehension. 


* * oe 
@ Steel 
* * * 


RODUCTION of steel ingots in Octo- 

ber set a new high record for that 
month, although below March, 1926. An 
increase of 90,000 tons in unfilled orders 
was reported by U. S. Steel during this 
period of high production. The unfilled or- 
ders have lost much of their former sig- 
nificance with the hand to 
mouth In the leading editorial of 
The Iron Age this week the theory of a 
“rhythmic business cycle” is discussed and 


country on a 


basis. 


the conclusion reached that under existing 
conditions comparisons with past depres- 
While a moderate 
recession in the steel industry may take 
place during the coming months, due to the 
decline in automobile requirements, and the 
failure of rail requirements to take up the 
slack there is no prospect of any important 
recession. 


sions are not germane. 


* cs aw 
@ Crops 
ak: 


T is estimated by the Department of 

Agriculture that total crops produced 
in this country during the year will ex- 
ceed those of last vear by 2.9 per cent. This 
is a satisfactory showing from the stand- 
point of bulk totals, but average prices 
are somewhat lower, and wide variations 
in the returns to farmers in different ter- 
ritories are apparent. Doubtless the rail- 
roads will enjoy a satisfactory volume of 
agricultural trafhc but more important to 
individual railroads is the purchasing power 
of the respective communities served. 


a 
@ Taxes 
* * * 


HE proposal of President Coolidge to 

reduce taxes somewhat altered by 
Secretary Mellon must be regarded as a 
highly constructive development. Obvi- 
ously the more money we can leave in the 
pockets of tax payers the better off we 
are. A government can only obtain money 





Car Loadings Break All Previous Records 





Jan. Feb. Mar Apr Moy Jun 
G9RBWEBM7A6CBMWAINVNMISBIROSR 









~ 


Thousand Cars 


REVENUE FREIGHT CAR LOADINGS 


: Jul Aug. Sep. 
1926 3 1017243! 7 21284 i B22 


Nov Dec 


Oct. Y 
6Bw274N8 


9 





ee 


—+—4- 


© 
Ss 
Thousand Cars 


8 


700 


600 








636 


by reaching into the pockets of its citizens 
and the less it takes out the more the 
citizens have. 

+ 2 


@ The Railroads 


x ae oe 


N the week ended October 30, the rail- 

roads again broke all records for freight 
cars loaded in a single week. This was 
rather surprising as in former years a 
perceptible decline in car loadings started 
in toward the end of October. The load- 
ings of the coming week will doubtless 
make a good comparison with the same 
week of the previous year, but will be less 
than the previous week the 
election holiday. However, we are now as- 
sured of excellent October net earnings 
and practically assured of good November 
net earnings as the car loadings of the last 
two weeks of October largely go into No- 
vember gross. There is no question but 
that the railroads will break all net earn- 
ing records in 1926. A compilation made 
by Standard Statistics of the market price 
of ten dividend paying railroad stocks and 
their indicated earnings shows that on the 
basis of ratio of market price to indicated 
earning power these railroad stocks are 
cheaper than at any time in the past two 
years. The reason, of course, lies in the 
fact that while prices of stocks have ad- 
vanced the net earnings applicable to them 
have advanced faster. On the basis of 
value determined by earnings applicable to 
stock the railroads are the most under- 
valued group in the list. This does not 
that discrimination is unnecessary, 
quite the contrary because the all-import- 
ant element of probable future earnings 
must be taken into consideration. It is on 
this basis that the rail stocks specifically 


because of 


mean 


recommended on page 638 have been 
selected. 

* * * 
@ The Securities Outlook 

es @ 


OND prices on the average reached a 

new high price during the past week. 
This amply supports the position so con- 
sistently assumed in these advices toward 
high-grade investment securities. All that 
is necessary to determine the future of 
hond prices is the future of interest rates. 
With commodity prices gradually receding 
and with investment capital steadily in- 
creasing the combination is bound to re- 
sult in an increasing demand for sound in- 
vestment securities. It should further be 
borne in mind that the decline in commod- 
ity prices acts favorably in two ways for 
the bond holder. First, lower commodity 
prices mean that less capital is required to 
handle current business and therefore some 
for the investment market; 
second, lower commodity prices mean that 
the purchasing power of principal and 
interest of the bond is steadily rising. In 
the stock market, for reasons repeatedly 
outlined and again brought out on page 637, 
we continue to give first place to the rails, 
followed by the good-yielding low-cost cop- 
pers and good-yielding public utility pre- 
ferred stocks. Specific recommendations 
in rail and copper stocks will be found on 
page 638. 


is released 
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Cotton, Business and Stocks 


« With an 18,000,000-bale cotton crop indicated and with the price of cot- 


ton below the cost of production the resulting loss to cotton growers has 
been causing concern; 


@ The over-production of cotton was brought on by over-planting and by 
favorable weather; this over-planting was inspired by the relatively high 
prices prevailing for cotton in recent years; 


@ Two years ago, when cotton was near the 30c. mark, compared with the 
13c. mark now, THE FINANCIAL WORLD pointed out that it was too high. 
Now that it is below the cost of production it doubtless is too low. 


HE latest government estimate places 
the cotton yield this year at close 


to 18,000,000 bales. This large in- 
dicated output has resulted in a sharp price 
decline and now cotton around 13c. is 
figured as selling below production cost. 
About two years ago, in discussing cotton 
and copper prices in THE FINANCIAL 
Wor.p, I pointed out that in pre-war years 
cotton on the average sold for less per 
pound than copper. Two years ago cop- 
per was around 13c. per pound and cotton 
near 30c. Now copper is slightly higher 
than cotton. 


Cotton Planters Suffer 

While the cotton planter will doubtless 
suffer a loss estimated at several hundred 
million dollars, and while the decline in 
cotton prices will have an adverse effect 
on the South, it must be borne in mind, 
first, that a loss of several hundred million 
dollars represents but a small percentage 
of our total annual income estimated at 
70 billions, and second, that what is the 
cotton planters’ loss is the textile manu- 
facturer and consumers’ gain. 

Thus from a national, rather than a 
sectional point of view there is no such 
real loss. It may also be well to point 
out that while the Southeast may be ad- 
versely affected that this will not neces- 
sarily be true as to the country as a whole. 
As a matter of fact the Northwest was ex- 
periencing an era of sharp depression sev- 
eral years ago, while the Southeast was 
on the way to the greatest period of activ- 
ity in its history and conditions in the 
country at large were generally good. 

It should further be pointed out that 
there will doubtless be sharp variations as 
to the trade trend in individual southern 
states. While Texas, for instance, will feel 
lower cotton prices this will be in a meas- 
ure offset by a much larger crop. This is 
not true of the southeastern states. Recent 
Supporting figures of bank clearings, new 
construction contracts and car loadings 
rather clearly indicate that current trade 
activity in most southeastern states is at a 
lower rate than a year ago at this time. 
What the southern planter loses in cotton 
may very well be offset by gains reported 
by the textile manufacturer, the soft coal 
miner and the sugar industry, all of which 
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were not reporting satisfactory net earn- 
ings, while the cotton producer was pros- 


pering. In other words an abundant cot- 
ton crop in a country such as ours cannot 
of itself lead to an important country-wide 
business recession. 


The volume of business is never per- 
fectly distributed either geographically or 
by industries. While certain sections or 
certain industries prosper others do not do 
so well but that does not preclude the 
probability of a total volume of business 
the country over of a satisfactory amount. 

During the past week the American 
Bankers’ Association Journal made the 
definite prediction that “the country will 
note less active business in the next year 
or two than obtained in 1925 or 1926.” As 
this publication is very conservative and 
infrequently given to prophecy it may be 
interesting to examine the reasons advanced 
for this conclusion. The first one is the 
fall in cotton prices which has already 
been fully discussed to which is added 
also the fall in tobacco prices. 


Construction Boom Receding 


Next, new construction is expected to 
come to the end of its boom. THE FINAN- 
CIAL Wortp has taken the position that 
new construction for the country as a 
whole was likely to show some recession 
but not an important one, but that for 
certain geographical districts, notably the 
Southeast and -possibly New York City 


there might be a greater contraction. Such 
contraction has already been witnessed in 
the October contracts but gains in the 
West have almost offset the losses in the 
East and Southeast and volume for the 
country as a whole continues good. Then 
the results of the current year’s various 
crops are discussed which lead to the con- 
clusion that a somewhat smaller return will 
come to farmers than last year and the 
final paragraph follows: 


“The misgivings as to the outlook for 
business have been supported by the recent 
unsatisfactory action of the stock market. 
While many stocks have been working low- 
er since August the decline did not become 
general until last month.” 


No General Decline 

This is a most surprising statement. In 
the first place how often has the stock 
market been a correct barometer or indi- 
cator of the future of business? Mani- 
festly it was not last March when prices 
declined much more sharply than they did 
in October and when the following busi- 
ness was good. Again manifestly it was 
not in August when prices advanced sharp- 
ly but this did not “forecast” a business 
boom. As a matter of fact, as I have 
tried hard to point out, there is no “mar- 
ket.” The concluding sentence quoted 
above is that the decline became general 
in October. Yet it is a matter of record 
that more than 60 stocks reached a new 
high price for the year in that very 
month, while more than 160 reached a new 
low price for the year. Certainly no such 
conflict in individual price changes can be 
called a “general decline.” 

Furthermore common stock prices do not 
follow gross earnings but they do follow 
net earnings. A decline in the price of 
a common stock can quite easily take place 
when total volume of business is good if 
the profit margin is less satisfactory and 
thus reduces net earnings. In other words 
even if there were a general decline in 
stock prices it would not necessarily fol- 
low that there was to be a decline in the 
total volume of business. 

While I am strongly of the judgment 
that we will witness wide variations in 

(Please turn to page 648) 
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OR many months THe FINANCIAL 
Wor_p has been giving first place 


in its recommendations of com- 
mon stocks to selected rails and coppers. 
The reasons underlying these preferences 
have been repeatedly outlined. The sound- 
est purchases in the railroad division were 
included in the last bargain list of divi- 
dend paying rails and will be found at 
the bottom of this page. 

In copper stocks we have given first 
place to the good yielding low cost pro- 
ducers with a long known life, namely 
Kennecott, Cerro de Pasco and Chile. It 
is quite probable that Kennecott will in- 
crease its dividend in the near future and 
that Cerro de Pasco will pay an extra 
of $1 per share before the close of 1926 
as it did in 1925. Chile should have no 
trouble in maintaining the present rate 
which affords a current return of 7.7%. 
Some time ago Greene Cananea was rec- 
ommended as an attractive speculation at 
15 (now 30) and more recently Granby 
was recommended around 31 (now 34). In 
view of the mounting earnings of Granby 
and its cost reductions this stock appears 
to hold the most attractive speculative 
possibilities amongst the non-dividend pay- 
ing coppers. Copper metal continues to 
hold around the 14c mark and with the 


formation of the Copper Exporters, Inc. 
and the gradual recovery of Europe pros- 
pects for stabilizing the price at some- 
what higher levels appear good. 

In the railroad division we have advised 
avoiding the roads representing the South- 
east on the theory that there certainly was 
no prospect for any important gains in 
traffic and that with low cotton prices, 
bank clearings, new construction activity 
and cars received from connections de- 
clining a temporary peak in prosperity was 
indicated for that section of the country. 
We have been giving first place to the 
western rails, especially those of the 
Northwest where the worst troubles are 
in the past, where the price level is low 
and where the prospects for improvement 
are favorably defined. 

With car loadings breaking all records 
in the week ended October 30 and with 
no congestion at once the satisfactory 
gross and net earnings of the railroads 
are shown. The large volume of traffic 
indicated by the car loadings will be trans- 
lated into gross earnings and the efficient 
handling thereof without delay will be 
translated into good net earnings. There 
is no doubt but that the railroads will es- 
tablish a new high net earning record in 
1926. But what is more important is that 





at current prices the railroad stocks are 
selling for less compared to their indicated 
earnings than at any time in the past two 
years. This is because net earnings have 
increased faster than market prices. On 
the basis of determining value of an in- 
dividual stock by the ratio of current 
to market price and probable 
future earnings the railroad stocks con- 
tinue to be the most undervalued group 
in the list and present the soundest oppor- 
tunities at present. It is because of the 
future earning outlook (as well as the 
prospect for an upward revision of freight 
rates in 1927) that the western roads are 
given the preference. 


earnings 


For the average man there is doubtless 
sufficient opportunity for market appreci- 
ation in the dividend paying rails listed be- 
low. For those who desire to assume 
greater speculative risks in order to en- 
joy the possibility of greater profits the 
following non-dividend paying rails ap- 
pear to present the best opportunities: 
Chicago Great Western preferred, Chica- 
go, Rock Island & Pacific, Colorado & 
Southern, Kansas City Southern, Mis- 
souri, Kansas & Texas, Missouri Pacific 
preferred and common, Texas & Pacific 
and Wheeling & Lake Erie. 














Ten Selected Dividend Paying Rails 
Approx. % Current Rating 
Current Div. Share Earnings Earnings Guenther’s 
Issue Market Rate Yield 1924 1925 *Current to Market Appraisal 
Baltimore & Ohio ................ 104 $6 5.76% $9.19 $12.14 $17.20 16.53% A 
Delaware & Hudson .......... 173 9 5.20 13.69 11.55 13.00 7.51 A 
Great Northern pfd. .......... 79 5 6.32 7.19 8.54 9.00 11.39 A 
Hudson & Manhattan ........ 39 2% 5.76 3.33 3.81 4.50 11.53 A 
Mo., Kans. & Texas, pfd.... 93 6 6.34 22.70 23.60 24.00 24.73 A 
New York Central .............. 135 7 5.18 13.25 12.69 18.00 13.33 A 
Northern Pacific .................. 79 5 6.32 6.44 7.24 9.00 11.39 A 
St. Louis-San Francisco .... 97 7 7.21 12.40 14.89 15.00 15.46 A 
Southern Pacific ................ 107 6 5.60 9.51 9.58 13.00 12.14 A 
Union Pacifie ............ 163 10 6.13 14.29 15.41 18.00 11.04 A 
*Current earnings per share are based on preceding seven months’ actual earnings and used as a basis for calculating 
current annual earning rate. 
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q Hudson & Manhattan— 


q@ International Combustion— 


A Comparative Study in Values 


@ With Hudson & Manhattan selling several points below International 
Combustion Engineering the stock is obtainable with a better earning 
record and a higher income return with greater security; 


@ One gives clear indication of improving earnings while the other in a 
competitive field has in no year in the past five earned the current divi- 
dend paid on the present amount of shares outstanding; 


@ One is a highly speculative situation with manipulation playing a major 
part in market swings, while the other has as a foundation for its present 
price actual values both in equities and earnings. 


HE recapitulation made in last 
T week’s issue of THE FINANCIAL 

Wor p of the present status of sug- 
gested transfers bears out forcibly the 
soundness of the policy of selecting secur- 
ities entirely on the basis of values gov- 
erned by current and prospective earnings, 
as compared to market price. Though go- 
ing back only to the first of this year, the 
record is a convincing one but is also lim- 
ited by the time element which should find 
a greater span in prices over a period of 
years. Another such case is to be found 
in comparing the merits of the stocks of 
International Combustion Engineering and 
those of Hudson & Manhattan Railroad. 
At current quotations for the two issues 
the former is selling five points above 
the latter at $44 a share compared with 
$39, International Combustion pays at the 
rate of $2 annually yielding only 4.6 per 
cent, while Hudson & Manhattan pays 
$2.50, yielding 6.4 per cent at current prices. 
What is the reason for this appraisal of 
values when consideration is given to the 
individual earning trends? 


A “Market Favorite” 


International Combustion has long been 
one of the so-called “market favorites.” 
Favored because of the activity of the stock 
and the range which allows for quick turn- 
overs. The stock is at present selling about 
20 points below its high price for this year. 
It might appear treacherous to attempt a 
comparison in so volatile an issue with de- 
pressed prices but to forward the policy of 
buying values, prices should receive less 
thought than earnings. This holding com- 
pany is a comparatively new organization, 
though some of its subsidiaries have been 
in business many years. The company 
does a world-wide business in manufactur- 
ing and installing boiler room equipment 
and various devices such as automatic 
stokers and ash handling systems. The 
business has shown rapid expansion in the 
past five years—so has the outstanding 
stock. From the year 1921 total resources 
have increased from $7,500,000 to about 
$25,000,000 in 1925. The outstanding 
shares have increased in the same period 
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By WILLIAM J. HEALY 


from 56,108 to 646,137. The increases have 
been accounted for by acquisitions and with 
them an expansion of business was to be 
expected. The earnings reported in the 
past five years on the then outstanding 
stock and on the present capitalization are 
compared, as follows: 


Earned on 
Reported Present 
Year Earnings Shares 
I eae aia cin $12.77 $.88 
Se 2.01 65 
 ocath shies 3.21 1.40 
BY i Maichisbecis 2.66 1.62 
BS cratinnigannvein 1.55 1.55 


The average earnings per share on the 
present capitalization for the past five 
years amounted to $1.45 a share. The 
company has been able to do considerably 
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@ Hudson ©& Manhattan's 
stragetic terminus in mid- 
town New York 


better in the first half of 1926 when $1.16 
a share was reported. Allowing for a 
repetition of this showing in the second 
half about $2.32 a share results or only 
about 5.3 per cent of the present market 
price earned. This is rather a lean mar- 
gin over the dividend being paid. After 
paying out dividends last year there was 
only $100,000 to apply to surplus and the 
margin being earned over dividends this 
year is none too secure. 


Sound Financial Condition 


The company was in sound financial con- 
dition as of June 30, 1926, when the latest 
balance sheet was published with current 
assets exceeding current liabilities by an 
amount of $7,837,049 net working capital. 
Cash and marketable securities made up 
$1,500,000 of the assets and the company 
has $1,000,000 loaned on time. The liquid 
position of the company compares with 
cash and marketable securities at the close 
of 1925 of $4,750,000, which was accounted 
for in that many of the companies ac- 
quired were strong in cash. Patent ac- 
counts, trade marks and good-will are car- 
ried at $10,220,213 as compared with #,- 
599,130 at the same time in 1925 previous 
to acquisitions in November of that year. 
The Ladd Water Tube Boiler -Company 
and a minority stock interest in Lopulco 
Systems were acquired at that time and 
a new steam generator was placed on the 
market. New contracts from industrial and 
public utility companies for the new prod- 
uct were mainly responsible in the com- 
pany making a slightly improved showing. 


With new business taking a possible hold 
in the closing quarters of this year there 
is room for considerable improvement in 
earnings to justify its price. It is quite 
possible that the company can do better 
than the prorated earnings given hereto- 
fore, but to show 10 per cent of its market 
price earned it must earn $4.40 a share, 
which chances appear remote for this year. 
On the other hand the stock is being com- 
pared with Hudson & Manhattan, which 


(Please turn to page 656) 
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q) Union Pacific— 





Railroad and Investment Trust 








NION PACIFIC has been repeated- 
[ | ly recommended by THE FINAN- 

cIAL WorLp during recent months, 
and on October 1 sold at 1683%, the high- 
est point the stock has reached in more 
than 12 years. It was recommended in 
Mr. Guenther’s first Bargain List, May 15, 
1924, at which time the stock was selling 
at 1315¢ to yield about 7.62 per cent. At 
the present time the shares are quoted 
around 163. Have they exhausted their 
profit possibilities at that level? Based on 
1925 profits the stock is probably selling 
high enough. Last year share earnings 
amounted to $15.40. Of that sum, $8.45 


@ It is expected that Union Pacific will show about $10.50 per 


share of common as a result of railway operations in the cur- 
rent year, while income from investments will amount to about 


$7.50 additional ; 


@ Assuming that the road pays out all of the income derived from 


investments, to make up the present dividend rate it would 
have to allocate only about one-quarter of its railway profits to 
payments on the common stock; 


Union Pacific has been repeatedly a or by THE 
FINANCIAL WORLD, and the shares recently moved to the high- 


est prices seen in more than 12 years. 


Have they exhausted 


their profit possibilities at these levels? 


By RICHARD J. ANDERSON 


was derived from railway operations and 
$6.95 represents income from investments. 
Such a substantial proportion coming from 
interest and dividend income brings up the 
fact that Union Pacific, in addition to be- 
ing a railroad, may also be considered as 
a quasi investment trust. 

As a railroad, the property 
particularly efficient management. 
the lowest transportation and operating 
ratio of any of the western carriers. For 
1925 its net income per mile was 35 per cent 
higher than the average for all Class 1 
roads and its per mile capitalization is 
$1,576 lower than the average. The line 


enjoys a 
It has 














Union Pacific—Its Investment Position 
Investments 
Investments in affiliated companies par value .........0.............----- $49,203,522 
Investments in non-affiliated companies par value...................... 161,925,285 
, S. (aowermment securities par value .................................... 41,007,489 
| I TN aT TTT Ee EN $252,136,297 
Income from Investments—1925 ; 
OC TES UR CTE = [CC {CS Si ce en ae ECR eee are ee $8,725,895 
I I I gs cssicseccsiziaesipdiniicnialpiitl tastdintiainiapabetions 6,103,127 
Interest on loans, open accounts, CtC. -..............-..--cccseccsscescececececeeseees 610,413 
BT IIE IIE soso scxccnsipnicnesininivistipigicinsinsabectaaiaicaitniic $15,439,435 
Earnings Per Share of Union Pacific Common 

1925 Est. 1926 

a $6.95 $7.50 

ProGt from callaay Gperations. ...-.ni ncn scccn. 8.45 11.50 

ID OE I anna $15.40 $18.00 

Capitalization 
LOTTE ES | en an eee ean TORTI: Dake Coe Lay ae eee Cee $414,893 ,320 
IN 6 cnhscaies scanned nchdnaphlsdccdepinksSidblesaaeaienecseisnioksshcaies 99,543,500 
NN bikie ik ih cccctec heheheh ec tnredsrdegheiimarictacaeelateead cameo 222 293,100 
I NN isch rcsdsapeotviie pnintgiintbhiauaiieelme ae $736,729,920 
Current %o Est. 1926 
Mkt. Price Dividend Yield earn. to mkt. 
163 $10 6.12% 11.00% 




















constitutes a long haul road, which means 
that terminal costs are low, as a large pro- 
portion of tonnage is delivered to other 
roads. Traffic is well balanced with no 
single item comprising a preponderance of 
the total. 

Considering the unsatisfactory conditions 
prevailing in the post-war years, Union 
Pacific’s earnings have been very stable. 
Average share earnings for the past ten 
years amounts to $14.48. Of recent years, 
1921 was the poorest, when $12.29 was 
shown, and 1918 was the best, when share 
earnings of $18.64 were reported. 

The company has built up its strong posi- 
tion largely out of earnings. In the past 
ten years it has increased its property and 
investment items by about $240,000,000. In 
1925 alone, road and equipment account 
was increased by $10,056,175 and _ invest- 
ments $10,792,780, accompanied by a de- 
crease in funded debt of $839,130. At the 
end of last year cash totaled $29,031,509. 
Total net working capital and investments 
were equal to about 37 per cent oi the 
entire capitalization. This item was arrived 
at after writing down the valuation of 
questionable securities by more than $15,- 
000,000. 

Earnings Increase ; 

Results of operations for the first nine 
months of the current year furnish ample 
evidence of Union Pacific’s efficient man- 
agement. In that period gross revenues 
increased 8.30 per cent as compared with 
the corresponding period of 1925, while 
net operating income showed an increase of 
15.15 per cent, equal to $1.67 per share 
of common stock. In view of the fact 
that car loadings made a new record for 
all time in the last week of October (the 
latest figure to be published) it is reason- 
able to expect that further earnings in- 
creases will be reported in the final quar- 
ter of the year. This period is normally 


Union Pacific’s largest one, and basing an 
estimate on the improvement shown so fat 
this. year and on what will likely be shown 
for the remainder of 1926, it appears prob- 
(Please turn to page 655) 
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More About Bond — 


@ There are situations presented from time to time where a 
transfer of bond holdings allows for an improvement of 
the investment position of the holder; 


a A comparative list issued a few weeks ago has already 
worked out very satisfactorily ; 


@ The accompanying list of suggested transfers have attrac- 


tive possibilities. 


By JAMES S. PARSONS 


N the October 30 issue of THE FINAN- 
ciAL WorLp a number of bond ex- 
changes were suggested and at this 
time it is our desire to present an additional 
list of exchanges, whereby holders can im- 
prove their position further by strengthen- 
ing the security of their holdings, by ob- 
taining a more advantageous yield, or by 
substituting another issue, affording larger 
possibilities for additional appreciation. 
Our position in favor of long term bonds 
as against short term issues has prompted 
the suggestions that holders of such bonds 
as the St. Louis, Iron Mountain & Southern 
4s of 1929, and the Oregon Short Line 4s 
of 1929, substituting longer term issues 
selling at a more substantial discount, for 
it is only by following such a policy that 
the profits can be gained from the further 
rise in bond prices which appears imminent. 


Suggested Switches 

The switches suggested are: 

WIcKWIRE SPENCER STEEL CoMPANy 7s of 
1935 at 50 into WARNER SuGaR 7s of 
1939 at 60. 

Holders of the Wickwire bonds may find 
this suggestion, which, of course, involves 
putting up around 10 points additional prin- 
cipal, a somewhat difficult one to follow, 
but it is our firm opinion that the Warner 
issue offers a materially greater opportunity 
for recovery of invested principal than is 
offered in the Wickwire situation under 
present conditions and with the current 
outlook. The past year has been a rela- 
tively prosperous one for the steel com- 
panies, yet Wickwire has been able to earn 
its fixed charges with only a very scant 
margin before depreciation, and if this 
item be deducted in the proper manner, 
another sizable deficit in indicated. The 
inability of this company to support its 
present funded debt under generally favor- 
able conditions in the industry is pretty 
fairly indicative of the necessity of a thor- 
ough reorganization and it appears that 
this time it will have to involve a drastic 
scaling down of funded debt. 

The Warner situation, which has been 
amplified in recent issues of THE FINAN- 
CIAL Worxp is, of course, not without its 
uncertainties, but the company appears to 
have passed through the worst of its dif- 
ficulties, and the sugar situation generally 
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looks much better than it has for some 
time. These bonds are in technical default, 
due to failure to meet sinking fund pay- 
ments, but it is believed under present new 
management that gradual improvement will 
be shown. 


‘ 
' 


REMINGTON ArMs Co., 6 per cent notes of 
1927 at 98 into REMINGTON ARMS 
Co. Ist 6s of 1937 at 9334. 

Due to the nearness of their maturity the 
Remington secured notes show a rather 
large yield to their due date on April 1 
next, but they are selling close enough to 
their face value to indicate a general be- 
lief that the company will find some means 
of refunding them. Certainly the opera- 
tion will not be an easy one for the bonded 
debt is considerably out of proportion to 
the value of fixed assets and to earning 
power, 1925 showing a deficit of $1,562,035. 

We would emphasize that this exchange 
should not be construed as a recommen- 
dation of the first mortgage bonds which 
are selling over four points cheaper, but 
simply as a means whereby holders of the 
notes can improve their position. If the 
company successfully refunds the matur- 
ing junior issue, the first mortgage bonds 
should rise more than two points on the 
operation. On the other hand if some sort 
of a readjustment should become necessary, 
holders of the underlying issue would find 
themselves in a much better position than 
those owning the unsecured notes. 


St. Louis, Iron Mountain & SOUTHERN 
unifying and refunding 4s of 1929 
at 971% into St. Louts, Iron Moun- 
TAIN & SouUTHERN River & GULF 
Division 4s at 1933 at 9214. 

Both of these bonds represent divisional 
liens of the Missouri Pacific system and 
while the shorter term issue has somewhat 
better security than the River and Gulf 4s, 
both are strong enough investments to 
qualify for investment purposes for all but 
those requiring issues of the very highest 
grade. The 4s of 1929 are secured by a 
first and second lien on main line mileage 
while the River and Gulf 4s also have a 
first lien on certain other mileage as well 
as a mortgage on a sizeable amount of 
rolling stock and equipment. Both under- 
lie the refunding and general mortgages. 
This exchange is simply a case of substi- 





tuting an issue selling at a greater dis- 
count in order to allow further room for 
appreciation with the general upward 
movement of bond prices which is now 
under way. It is our opinion that by the 
maturity of the 4s of 1929 that it will be 
impossible to obtain the 4s of 1933 at any 
such price spread as now exists. 


Armour & ComMPAny Ist 414s of 1939 at 92 
into Morris & Company Ist 44s of 
1939 at 86%. 

This exchange simply involves the sub- 
stitution of a similar issue, giving a some- 
what higher yield. Morris & Company is, 
of course, directly owned by Armour, and, 
like the issue of the parent company, its 
bonds are secured by first mortgage on 
real estate in a number of cities in the 
central West, which appear to cover the 
issue adequately as far as property values 
are concerned. The two issues normally 
sell 4 or 5 points apart, but as it is im- 
possible to distinguish between the securi- 
ties of the two from any practical stand- 
point, we believe that there is no sound 
reason why holders of the Armour issue 
should not take advantage of the somewhat 
larger yield of the Morris bonds by mak- 
ing the substitution. 


‘OrEGoN SHort LINE 4s of 1929 at 9814 


into OREGON WASHINGTON RAILROAD 
& NAvIGATION CoMPANy 4s of 1961 
at 87. 

Reasons underlying this exchange are 
identical with those outlined in the previ- 
ous suggestion, but in this case there is 
not a great deal of difference in security. 
Both are guaranteed principal and interest 
by the Union Pacific by endorsement. 


Cuicaco & WESTERN INDIANA lst and re- 
funding 5%s of 1962 at 104% into 
Cuicaco & St. Louts 5%s of 1974 
at 104. 

Statistically the Chicago & Western In- 
diana bonds are a somewhat stronger in- 
vestment than the Nickel Plate issue, pos- 
sessing in addition to their security by 
first and refunding mortgage upon the in- 
valuable terminal properties owned by the 
company, also the equivalent of joint guar- 
antees by the Chicago & Eastern Illinois, 
Chicago & Erie, Chicago, Indianapolis & 

(Please turn to page 651) 
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q| Timken Roller Bearing— 


Is This Stock Still Undervalued? 


@ Earlier in the year the stock of Timken Roller Bear- 
ing was recommended as an attractive speculation and 
since then has recorded a substantial advance; 





N analysis of Timken Roller Bear- 
A ing appeared in the February 27, 

1926, issue of THE FINANCIAL 
Wor_p in which it was said at that time, 
“Applying the measure of value we find 
the stock at 51% selling for less than ten 
times annual current earnings and yielding 
more than 7.7 per cent. The stock cer- 
tainly appears undervalued on this basis.” 
Since that time the possibilities in this is- 
_sue met with a more general appreciation 
of the values behind it and recently touched 
a high price of $85 a share. It is current- 
ly quoted at $80 a share and with this in- 
crease of 2814 points the question arises as 
to whether or not the improved outlook has 
been satisfactorily discounted. 


Forecast Proved Correct 


The referred to analysis was made at a 
time when the annual earnings for 1925 
were the latest available and which were 
$6.83 a share compared with a market price 
of $5134 a share. The outlook for good 
business from the automobile field was 
clearly defined for the first half of 1926 
and there was in the offing a new field in 
railroad business, one that was little known 
or recognized at that time. As time has 
proved both of these developments have 
worked out in fulfilling these findings and 
in the first six months of the year Timken 
reported earnings of $4.03 a share com- 
pared with $3.82 a share in the correspond- 
ing period of 1925. When stocks were on 
the descent in the October break a contrast 
was given by Timken which, because of a 
belated recognition of this new railroad 
business, mounted to a new high record 
price. There was also talk of an additional 
extra payment other than the one the com- 
pany has been paying since 1923. The 
declaration of only the regular and extra 
25-cent payments caused the recession to 
present levels. 


The stock was definitely recommended 
at that time as an undervalued issue. Can 
it still be classed as such in view of the 
sharp advance in price? Let the earnings 
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@ Will earnings for the current year justify the present 
price of the stock or is the market discounting further 


into the future? 


@ The company’s recent advent into the field of railroad 
equipment opens additional possibilities for increas- 


ing earnings; 


@ Has the stock discounted this development at present 


price levelse 


answer this question. The showing made 
in the first six months of this year indi- 
cated definite improvement over 1925 and 
running well into the third quarter business 
from the motor manufacturers held up to 
allow for a larger business than in 1925. 
Third quarter earnings were “comfortably 
ahead” of the corresponding period of last 
year, according to an official, but the final 
quarter will not compare favorably with 
the final months of 1925, which were, how- 
ever, unusually good. In that, Timken has 
not reported for any period later than the 
half year an estimate of earnings for this 
year can only be made on what is known 
and tempered by opinion for what remains. 


Six Months’ Earnings Up 

In the first half of this year the company 
reported $4.03 a share earned. Last year, 
which was an unusually good one in the 
automobile business, allowed for earnings 
of $3.41 in the second half. Let us sup- 
pose for purpose of arriving at an estimate 
for this year that the company earned as 
much in the last half of this year, which 
appears doubtful in view of the lessened 
activity in the motor industry. That would 
allow for earnings of $7.43 a share, giving 
the benefit of any doubt. On this basis a 
comparison with the stock at $51% a share 
early in 1925 reveals that earnings then 
were over 13 per cent of that price while 
today the estimated earnings are only about 
9 per cent of its price. The stock then was 
yielding at its regular rate of dividend 7.7 
per cent or 98 per cent, including the 
extra payment where today at a price of 
$80 a share the comparative yields are 5 
and 6.3 per cent. It is clearly not as un- 
dervalued now on the basis of earnings and 
yield compared to market price as when 
previously recommended. Does the outlook 
for improved earnings justify this price 
level? 

Timken, despite its ambitious expansion 
into other fields, is at present mostly de- 
pendent upon the motor trade for its bulk 
of business and revenues. This will be 
better understood when full reports for 


1926 are issued and in them noted a reflec- 
tion of the recent slump in motor sales. 
The programs mapped out for 1927 in the 
automobile industry calling for huge ad- | 
vertising expenditures and with price cuts 

to stimulate sales should make for in- 
creased business for Timken if successfully 
accomplished. With more than 80 per cent 
of motor cars produced equipped with 
Timken bearings the benefits of volume 
business are apparent. As promising as 
this may be it can hardly be expected that 
the company can more than duplicate the 
past year’s record not to mention main- 
taining the same percentage of increase of 
previous years. With the tendency toward 
quantity production, curtailment of motor 
manufacturer’s profits will likely be the 
penalty, but there should be little effect 
upon Timken other than a good one with 
prices for their product being maintained. 


Enters Railroad Field 


The picture presented of the future 
would not be unduly bright if it were not 
that a promising field is opened up in rail- 
road business. This new field is a broad 
one, being limited only to the eight wheels 
under each freight car and the twelve 
wheels of a passenger car that go to make 
up the rolling stock of the world. The 
railroads will lend encouragement to new 
methods that will allow for further op- 
erating economies, having already satisfied 
themselves as to what can be accomplished 
along these lines. 


Many roads are giving serious thought 
to the installation of roller bearings and 
more concrete evidence of this is to be 
had in orders already received from Chi- 
cago and Northwestern and the St. Paul 
Railroads. It is a coincidence that the 
Chicago, Milwaukee and St. Paul Railroad, 
in view of its present difficulty attributed 
to the road being twenty years ahead of 
the times in its electrificatiom program, 
should be a pioneer in the introduction of 
roller bearings for its equipment. The 

(Please turn to page 657) 
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E hear that “this is a rail market,” 

W that “the industrial averages are 

declining,” or that “the rail 
averages are moving up into new terri- 
tory.” But who ever heard of anyone 
buying averages? Merely because a rail 
bull movement might be under way does 
not mean that one can rush in and buy 
rail shares indiscriminately and be assured 
of maximum profits. Discrimination is as 
necessary in the chosing of individual is- 
sues from a classification as it is in picking 
the proper group in which to operate. 

In order to bear out this statement, let 
us look at the prospects for two specula- 
tive rail issues which are now selling at 
about the same level. Missouri-Kansas- 
Texas is currently quoted at around 3214 
and Seaboard Air is selling about a point 
cheaper. Which of the two will probably 
fare better marketwise in the coming 
months ? 





Seaboard has greatly improved its posi- 
tion in recent years, largely as a result of 
the prosperity of the South in general and 
Florida in particular. In the past ten years 
the road’s common stock earnings were 
shown in red in each year but three. The 
corner appears to have been turned in 
1924, for which year earnings of $2.35 per 
share of common were shown. Last year 
this figure was increased to $4.39, and it 
is expected that about $4.70 will be shown 
for the current year. These three years, 
however, include the period of the Florida 
boom. In recent years products of mines 
have assumed a position of greater import- 
ance in the classification of freight, a re- 
flection of the growth of population in 
Florida, and the rapid expansion of build- 
ing operations. In this connection it is 
interesting to note that building materials 
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@ Indications are that Sea- 
board Air has finally 
emerged from red ink, yet 
its stock is now selling near 
its low point for the year; 


@ At current prices are the 
shares selling high enough, 
or have they possibilities 
for profit? 


@ Missouri-Kansas-Texas, sell- 
ing at approximately the 
same level, is showing 
larger share earnings than 
Seaboard; is it  under- 
valued? 


(classified as manufactures and miscellane- 
ous) were transported in substantially 
greater proportions in 1925 than in previ- 
ous years. In view of the developments 
which have occurred in the road’s territory 
that increase is but natural and to be ex- 
pected. It must be remembered that the 
Florida boom has now passed its peak, and 
although that territory will probably show 
a gradual future growth, that growth will 
not be as rapid as it has been in the past 
three years. 
Issue New Bonds 

In order to take care of this increased 
traffic, it was necessary for Seaboard to 
inaugurate an expansion program, which 
was largely financed by means of the sale 
of new bonds. This practice has had the 
effect of increasing not only the total 
capitalization, but also the percentage of 
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@ Both stocks are speculative issues and neither is on a dividend basis; de- 
spite the fact that they are commanding the same market price, one has 
much better defined prospects than the other. 


funded debt to the total capitalization. 
This procedure has had a direct effect 
upon the dividend outlook for the road’s 
common stock. The common shares now 
follow $181,444,848 funded debt and $23, 
931,400 preferred stock. The funded debt 
includes $25,000,000 adjustment bonds 
which are in arrears of interest $3,125,000. 
That arrearage must be cleared up and 
dividends inaugurated on the senior shares 
before payments to common can be con- 
sidered. The increase in funded debt places 
the common further away from payments 
and on a thinner equity of earnings, than 
would be the case if these improvements 
and extensions were financed out of earn- 
ings, as was the case with Missouri-Kan- 
sas-Texas and its expansion program. 
Looking at the situation from a near 
(Please turn to page 654) 








Per mile capitalization 
*Net income per mile 


Maintenance per cent of total income 
Net income per cent of total income 
Operating ratio 


5-year average share earnings 
Estimated 1926 earnings 





Katy vs. Seaboard 


Fixed charges per cent of total income 


Earned per share common 1923............ 
Earned per share common 1924............ 
Earned per share common 1925............ 


Per cent 1926 earnings to current market............ 


Note: Based on 1925 results unless otherwise stated. 


M-K-T Seaboard 
sesscobidteedbometats $54,411 $60,314 
salaaiseiettaaiedt 2,777 1,080 

Pei at 16.5% 20.5% 
eiiladaactihacen 32.4 29.1 
bacaidabisa ea 15.3 6.4 
enduteanbditieniie 68.91 74.34 
ee ae $1.16 D $3.12 
etssininitpuaitecabe 4.72 2.35 
a oleae 5.33 4.39 
sduiscttshandaisnici 225 0.72 
Tot tinal 5.50 4.70 

17.03% 14.90% 
D—deficit. 


*Before deducting adjustment bond interest. 
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These reviews written as of Friday immediately preceding date of this issue 












The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Safety Razor— 
Rating “B” 

American Safety Razor reports $288,000 
earned or $1.44 a share before taxes in the 
third quarter of 1926, compared with $1.70 
a share on a similar basis in the third 
quarter of 1925. Considering the down- 
ward trend in earnings the stock appears 
to be selling relatively high. 


Baldwin— 
Rating “B” 

Baldwin is expected to have sales of 
around $8,000,000 in 1926, which should 
result in the common dividend being cov- 
ered. President Vauclain states that no 
sale has been made of its Philadelphia 
realty. Meanwhile the stock is advancing 
sharply. 


Corn Products— 
Rating “A” 

Corn Products reached a new high price 
level during the past week. The company 
has been profiting by low corn prices, and 
a firming up in the sugar market. 


Elk Horn— 
Rating “D” 

Elk Horn Coal reports 70 cents a share 
earned on its common stock in the first 9 
months of 1926, compared with but $1.22 
a share earned on the preferred stock in 
the previous 9 months. Probably the best 
speculation in this situation are the 7 per 
cent convertible bonds with stock purchase 
warrants attached and representing a call 
on 40 shares of common stock at a present 
price of $15. 


Freeport Texas— 
Rating “C” 


Freeport Texas reports $1.47 a share 
earned in the first 9 months of 1926, com- 
pared with 67 cents a share in the same 
period a year ago. 


Granby— 
Rating “C” 

Granby, which has been reporting suc- 
cessive gains in net earnings from quarter 
to quarter, reported another large increase 
in the third quarter of 1926, when a profit 
of $595,000 before depreciation and deple- 
tion was reported, compared with $334,000 
in the third quarter of 1925 and $34,000 in 
the third quarter of 1924. To this profit 
should be added the net earnings of Gran- 
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by’s subsidiary, Allenby, which had an op- 
erating profit before depreciation and de- 
pletion of $116,000 in the third quarter of 
1926. Third quarter’s earnings figure $2.07 
a share before depreciation and depletion. 
As the company is in very strong cash posi- 
tion with earnings continuing on the up- 
grade as production increases and costs 
decrease, it appears to be only a question 
of a relatively short time before Granby 
will be on a substantial dividend basis. 
The stock reached a new high price level 
during the past week. 


International Cement— 

Rating “C” 
Cement reports $4.75 a 
share earned in the first 9 months of 1926, 
compared with $5.79 in the first 9 months 
of the previous year. 


International 


Kennecott— 
Rating “A” 

Kennecott Copper is expected to go on a 
$5 dividend basis and it is possible that 
Nevada, in which Kennecott has an interest 
through its ownership of Utah, will go on 
a $1.50 basis early in 1927. Kennecott 
reached a new high price during the past 
week, 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Underwood Type. ...... enn Ato B 


Publication Date of 
Guenther’s Appraisals 


The Monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month. 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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Long Bell— 
Rating “B” 

Long Bell Lumber reports $4.33 a share 
earned on its Class A stock in the first 9 
months of 1926, compared with $6.13 in the 
same period of 1925. Net profit for the 
September quarter was only 2 cents greater 
than the dividend paid on Class A stock, 
Profits have been declining due to the un- 
satisfactory lumber prices. 


Market Street Railway— 
Rating “D” 

Market Street Railway and United Rail- 
way Investment, both of which are in 
Standard Gas & Electric holding chain, ad- 
vanced sharply during the past week. It 
is expected Standard Gas will make some 
sort of an offer to holders of Market Street 
Railway securities, 


Motor Meter— 
Rating “B” 

If earnings of Motor Meter are applied 
directly to the Class A stock, they are equal 
to $1.85 a share in the third quarter of 
1926, compared with $2.54 a share in the 
third quarter of 1925. 


Onyx— 
Rating “B” 

Onyx reports $1.09 a share earned on 
its common stock in the third quarter of 
1926, compared with 90 cents a share in 
the third quarter of 1925. It is reported 
that Gotham is negotiating for purchase of 
assets of Onyx but that this will not in- 
volve any exchange of stock. 


Owens Bottle— 
Rating “A” 

Owens reports $6.43 a share earned in 
the first 9 months of 1926, compared with 
$5.79 in the same period of 1925. The 
company declared a 5 per cent stock divi- 
dend, a $2 extra cash dividend along with 
the regular quarterly dividend of 75 cents. 


Pathe— 
Rating “B” 

Pathe, which has been declining sharply 
marketwise, has finally published its earn- 
ings for the first half of 1926, These earn- 
ings cover the 28 weeks ended July 10, 
1926, and amounted to $2.22 a share, com- 
pared with $4.19 in the previous year’s 
period, The decline in earnings is attrib- 
uted to the loss of the Harold Lloyd con- 
tract and the sharp competition Eastman 
Kodak has been giving it in the home 
movie field. 


(Please turn to page 653) 
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Position of the Bond Market 
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THE WEEK IN BONDS 
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NCE more the phenomenal rise in 

the bond market has continued prac- 

tically unbroken, an average new 
high of 88.69 being established on Novem- 
ber 8th for forty domestic issues. For- 
eigns at the same time have gained stead- 
ily, the average for this group showing 
104.67 as against 104.55 a week ago. Seem- 
ingly the general investing public is finally 
coming to a sense of recognition of the 
fundamental outlook for a period of much 
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By THE BOND EDITOR 


higher bond prices. Certainly the some- 
what premature rise points to such a con- 
clusion. Of course the demand for funds 
for the Fall business peak and crop move- 
ments is pretty well out of the way, but 
there is ordinarily at this time, some an- 
ticipatory withdrawal of funds by the banks 
for holiday demands. Normally the great 
period of heavy bond purchases comes soon 
after the first of the year, and it will be 
interesting to note the effect of this sea- 
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Bond 
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Week 
Analyzed 
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sonal movement coming on top of the 
present sharp upswing. With the usual 
January rise super-imposed upon present 
levels a general average of yield much 
below anything seen since pre-war days, 
will be a condition which investors will 
have to face. 

There has never been a time when bonds, 
even issues of extremely mediocre quality, 
were easier to sell than they are at present. 

(Please turn to page 655) 




















Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,090 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 

Bonneville County (Ida.) Ind. Sch. Dist. No. 1 bonds, 1932 and '36.. a-115,000 100 Nov. 11, 1926 
Roouvilie (City of), Mo., Street G6, 194E osiidewccicccsd ec sacewnsous's Entire 100 Nov. 1, 1926 
Christiana Securities Co., coll. tr. 5%s, series C to E ............ Entire @.. Jan. 1, 1927 
Connecticut Valley Lumber Co., 1st ser. 6s, series L & M, 1933-34.. e-20,800 102% Dec. 1, 1926 
Consolidated Products Co., Ist conv. Sm, ESSE ..cc ccc ccccvcvccsecs Entire 115 Jan. 1, 1927 
Crawford County Railways Co.. ist 40-yr. Ga, 1961 ......ccccccece Entire f-100 Jan. 1, 1927 
Fort Dodge. Des Moines & Southern R. R. Co., 10-yr. deb. 17s, 

NON MINE  AMIININ 2 iiss esha a asta tal oficial ala be laial Oca Nis eMa WIR S ROE el a Mane One a r-12,000 105 Dec. 1, 1926 
Georgia Marble Co., 1st ser. 6% notes, 1927-33 .........-.ccccccees Entire 101% Dec. 1, 1926 
Reet Cam) Ce, SG GO BE aaa 6 6 oo einencenec. 0 antec eee ewanaeess m-10,500 100 Jan. 1, 1927 
Ines, Cotton Mill Co., Ltd., (Perm) iat Te, 198T cc ccciccccvvcccccene b-£1,800 100 Dec. 31, 1926 
Lake Superior District Power Co., lst & ref. 6%s, series A, 1942.. Entire 105 Jan. 3, 1927 
Madison Square Garden Corp., 10-yr. conv. deb. 7s, 1936 ........ Entire g-105 Dec. 10, 1926 
Montreal Hydro-Electric Co., Ltd., Ist 40-yr. 5s, 1950 .......... p-Entire 105 Dec. 15, 1926 

. Mendocino Redwood Co., Ist 68, 1927 ...ceeeeeceereeescrcseevees h-24,800 100 Jan. 1, 2927 
Merrick (Geo. E.) Coral Gables, Miami, Fla., lst 7s, 1927-28 ...... n-18 bonds 108 Nov. 1, 1926 
Molalia. (City Of), Gregor Ge, T9S6. ovine ccciicccccccsccscercenesee 10,000 100 Nov. 15, 1926 
National Breweries, Ltd., (Montreal) Ist, 30-yr. 6s, 1939 ........ 62,500 105 May 1, 1927 
NMawton (G6. 3.) Goel Co., Bet GM, TOES occicicccccvcwsecvnaseseees cence Entire 107% Dec. 1, 1926 
New Orleans (City of), La., court house 5s, 1955 .........-ccceee Nos. 634-642 100 Jan. 1, 1927 
Ogden Corporation, 1st 6s, 1927-38 ...... aaa i inser ar 00h: a rr lee Entire 103 Jan. 1, 1927 
120. West S8th St. Apt. Bidg., Tat Ga, 2198S oc. cccecccvccccccvsees i-298,000 102% Jan. 1, 1927 
Paterson Parchmont Paper Co., ser. 54% notes, series C, 1927 Entire 100% Dec. 31, 1926 
Pensacola Hotel Ca., Tet 6a, 1989 2.06 cvcciccccewecscecesncescccceee c-19 bonds 102% Jan. 1, 1927 
Porto Alegre (City of), Brazil, 40-yr. 8s, 1961 .........ccccccccecs j-10,000 105 Dec. 1, 1926 
Santiago Elec. Light & Traction Co., 1st 50-yr. 6s, 1959 ........ d-Entire 105 Jan. 1, 1927 
Sharon Water Works, Ist 5s, 1954 ....ccceccccescccescccccccees Entire 105 Dec. 1, 1926 
Simms Oil Co., 7% equip. tr. ctfs. 1927-31 2... cece cceccccees Entire 102 Dec. 15, 1926 
Southern Counties Gas Co., of Calif., coll. tr. 8s, 1930 ............ Entire 102 Dec. 1, 1926 
Spicer Manufacturing Co., 10-yr. 88, 1931 ....-cee ere eecere rene eeee Entire 107% Jan. 1, 1927 
Superior Foundry Co., Ist ser. 78, 1927-38 .......eeeee eee reeeeeeee Entire 105 Dec. 1, 1926 
Tidewater Timber Co., 7% motes, 19383 .....ccccccccvcccercesccccee 125,000 105 Jan. 1, 1927 
Van Sweringen Co., 1st and coll. 7s, 1927-30 1... e cece eee eeeee 100,000 101 Dec. 1, 1926 
Waterway Paper Products Co., Ist ser. 78, 1927 .....cee se eeeeeereee Entire 100 July 1, 1927 
Western Power Corp., 30-yr. ser. deb. 6%s, series A, 1954 ........ d-Entire k-105 Jan. 1, 1927 

a-Numbers called, 1932 maturity, 1 to 30 incl; 1936 maturity, 1 to 85 incl. b-Numbers called (£100 denom.) 7, 13, 
152, 215, 217, 326, 356, 358, 360, 417, 432, 460, 541, 548, 648, 657 and 747 (in Peruvian pounds). e-Numbers called, 128 
to 131 incl., 138, 141, 142, 143, 149 to 153 incl, 155, 163, 164, 168 and 200. d-Bonds presented prior to Jan. 1, 1927 
will be paid at 105 and interest to date of presentation. e-Numbers called Series L ($100 denom.) C-331, 333 and 334; 
($500 denom.) D-241, 244, 245, 246, 260 and ($1,000 denom.) M-2418, 2433, 2434, 2488 2511, 2514, 2517, 2519, 2532, 2564, 
2569, 2570, 2579, 2597, 2608, 2668, 2671, 2689. f-Bonds presented to the National Bank of Commerce, New York prior 
to Jan. 1, 1927, will be paid at par, plus interest to date of presentation. g-Conversion privilege expires Jan. 9, 1927. 
h-Numbers called ($400 denom.), 28, 62, 63, 68, 73, 79, 94, 96, 101, 103, 105 115; ($800 denom.) A-12, 26, 28, 31, 37, 
73, 79, 91, 98, 134, 156, 186, 223, 258, 273, 305, 312, 329, 333, 337, 367, 394, 397, 400, 421; i-Numbers called, 45-398 incl. 
j-Numbers called ($500 denom.) 54, 704; ($1,000 denom..) 129, 290, 789, 849, 1123, 1596, 1647, 2137, 
2792. k-All or part of these bonds may be called Jan. 1, 1927. m-Numbers called ($100 denom.) C-15, 70, 
125, 153, 261; ($500 denom.) D-15, 21, 190, 191; ($1,000 denom.) M-105, 144, 160, 267, 293, 310, 403, 421. n-Numbers called 
77 to 85 incl.; 98, 104, 105, 110, 181, 144, 145 and 175. p-Bonds presented prior to Dec. 15, 1926 will be paid at 105 
plus interest to date of presentation. q-Series C., due July 1. 1927, Series D, due July 1, 1928 and Series E, due July 
1, 1929, at 101 for series C, 103 for series D and 105 for series E and interest. r-Numbers called, ($500 denom.) D-27, 
57; ($1,000 denom.) M-59, 79-104, 116, 174, 327, 329, 374, 421, 444, 458. 
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The Bankers and More Publicity 








(Foreworp: Because of the importance to investors of the proceedings of the annual 
conventions of The Investment Bankers Association of America, and because it would be im- 
possible in a single issue properly to present reports of committees and speeches of leading 
members of the Association, THE FINANCIAL Wor LD will publish between now and the con- 
vening of the next convention, summaries of the important items. 


ers will be informed as to the consensus of the country’s bankers on matters of vital interest 
to investors ——THE EDpITors.) 


In this manner our read- 








EAR of harmful publicity seems to 
bother the investment bankers as 
much as it does a great number of 
of industrial corporations. It seems 
a case of more than the ordinary 
too much. I gather as much from 
the report to the 1926 convention of the 


heads 
to be 
being 


Investment Bankers Association by the 
Industrial Securities Committee of the 
association, 


It was only natural that the committee 
should have something to say on the sub- 
ject of corporate publicity. There has been 
a great deal of discussion of late. The 
New York Stock Exchange has been active 
in its endeavor to cause more frequent 
financial statements to be presented. THE 
FINANCIAL Wor_p has been advocating a 
greater degree of frankness on the part 
of corporate executives toward their se- 
curity holders. And well-known writers 
on:-the subject of economics have insisted 
that present-day corporate communications 
to security owners are far from satisfac- 
tory. 


Publicity Desirable 


Although it agrees that “comprehensive 
and honest” publicity of the progress of 
industrial concerns whose securities are 
held by the public is desirable, the Invest- 
ment Bankers Association announces its 
acceptance with certain reservations of a 
somewhat familiar character. The associ- 
ation (I refer, of course, to the opinion 
stated in the industrial securities committee 
report as the view of the association which 
approved it) is apprehensive lest publicity 
in addition to that which has been custom- 
ary in the past should prove harmful. 


“The very successful and especially well- 
managed concern may well hesitate,” said 
the committee, “to educate its less success- 
ful competitor in the things which it has 
learned through its well-directed initiative 
and energy.” 


None can complain at drawing the line 
in such cases, avers the committee. 


The railroads are compelled by law to 
report regularly in detail to the Interstate 
Commerce Commission and comply with 
no apparent damage to the efficiency of 
their operation or to security owners, save 
indeed where a road obviously is falling 
behind steadily. 
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The following, in the light of the above 
statement, is interesting: 


“Governmental activity in requiring pub- 
licity would involve such stupendous in- 
crease of bureaucratic activities as would 
make the plan wholly impracticable,” says 
the report, “to say nothing of the great 
amount of time and cost in accounting and 
the very large tax on industry to support 
a governmental program of this sort. 
Further, it would have a tendency to seri- 
ously and harmfully impair individual in- 
itiative in industry.” 

The committee, however, went on record 
as believing that greater effort should be 
made by corporations whose securities are 
in the hands of the public to simplify the 
presentation of balance sheets and earn- 
ings statements. Such simplification would 
be of great value to the inexperienced in- 
vestor to whom most financial statements 
seem involved and almost meaningless, if 
not misleading. 


Tue FINANCIAL Wortp has insisted at 
all times that the record of earnings is 
perhaps one of the most vital factors in 
appraising the value of a security. That 
position finds approval with the industrial 
securities committee of the I. B. A. 


On this point, discussing the factors en- 
tering into the appraisal of securities, the 
committee’s report says: 

“In the last analysis neither assets, 
fixed or current, nor devices to protect 
them, important as they are, are compar- 
able in importance to earnings, from a 
security viewpoint.” 

Readers of THE FINANCIAL WorLD have 
had that thought driven home to them 
week after week, year in and year out. 
And the importance of the statement is 
doubly vital now, at a time when dis- 
crimination is essential in the selection of 
securities for both investment and specu- 
lation. 


The history of American corporate 
financing has been that of progress from 
the simple to the complex—from common 
stocks only to a combination of common 
stocks, preferred stocks, bonds of many 
kinds and debentures of various sorts. The 
transition from the simple to the complex 
in corporate financing took place much later 
in industrial enterprises than in railroads 
and public utilities due to the feeling that 
industrial enterprises were not sufficiently 


‘stable to provide a proper basis for invest- 


ment securities. As the more important 
industries became firmly established in the 
economic life of the country doubt as to 
the fitness of industrial enterprises as a 
medium in which savings might be safely 
invested has largely disappeared until now 
large amounts of industrial bonds, deben- 
tures, notes and preferred stocks are is- 
sued annually. 


Common Stock Financing 


On this point a conclusion of general in- 
terest is the following excerpt from the 
committee’s report: 

“At the present time there is certain evi- 
dence of the prevalence of basically sound 
views as to industrial financing. Although 
the return to the former plan of financing 
industrial enterprises wholly by common 
stocks is unnecessary, it is recognized that 
the risks inherent in competitive industrial 
enterprises make essential the most critical 
scrutiny of all the important facts of a 
business before adopting any other means 
of financing. And the so-called New Eng- 
land type of financing on a common stock 
basis entirely while it may be unnecessary, 
has many attractions for the company 
financed and for even conservative in- 
vestors. The interest now displayed by 
intelligent, conservative buyers in proven 
industrial common stocks as one means of 
diversifying their investments, is encour- 
aging and tends to promote sound and 
logical industrial financing and should be 
further encouraged.” 


The industrial securities report was sub- 
mitted by the following: 


Rollin A. Wilbur, chairman, Herrick Co., 
Cleveland; Herbert E. Anderson, Greene, 
Ellis & Anderson, Pittsburgh; L. B. Beck- 
with, Bell & Beckwith, Toledo; George C. 
Clark, Jr., Clark, Dodge & Co., New York; 
George A. Colston, Colston, Heald & Trail, 
Toledo; Edgar Friedlander, Cincinnati; 
Samuel L. Fuller, Kissel, Kinnicutt & Co., 
New York; Stanton Griffis, Hemphill, 
Noyes & Co., New York; Lawrence Howe, 
Quisenberry & Co., Chicago; Ronald L. 
O’Brian, O’Brian, Potter & Co., Buffalo; 
A. V. Stout, Dominick & Dominick, New 
York; Nion R. Tucker, Bond & Goodwin 
& Tucker, Inc., San Francisco; Kenelm 
Winslow, Jr., Baillargeon, Winslow & Co., 
Seattle; Henry T. Ferriss, First National 
Company, St. Louis. 
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By THE OBSERVER 


Too little knowledge sometimes 


Barometric is more often harmful than none 
Business at all, for if its application is not 
Guides well understood less_ mischief 


would have resulted than if one 
was in complete ignorance of it. Frequently the 
readings of business barometers when done super- 
ficially are apt to mislead than result in any benefit. 
Hence they should be studies when their full sig- 
nificance and influence is properly appreciated. 
Especially is a comprehensive knowledge of the 
full meaning of business barometers most impor- 
tant in a period like the present with its conflicting 
tendencies. The superficial reading of them would 
tend to create the impression that our business is 
slipping back. That is because they do not always 
deal with the entire business structure, only with 
sections of it. That process is like judging the 
human constitution solely through symptoms with- 
out looking for their causes. 


In a country whose activities are so widely 
diversified it would be unnatural not to expect to 
find spots here and there indicating recessions. On 
the other hand, there are also places to be found 
where improvement is to be noted. We can call 
forth some striking proofs in confirmation of this 
statement in the statistics furnished by current 
barometers of business. The turnover in the mail 
order business continues large, but the most 
significant evidence is provided by our car load- 
ings. In the past week these figures showed 
the railroads had broken another record in the 
amount of freight they handled in one week. That 
fact alone would belie any conclusion that business 
was on the down grade which might be drawn 
from some of the hastily compiled current business 
barometers. 


Putting Europe back on a sound 


Europe On economic basis is_ proceeding 
a Gold along rapidly. The road to this 
Basis goal is the restoration of the 


national currencies to a_ gold 
parity. Great Britain was the first of the conti- 
nental countries to effect this change, Germany 
followed, Italy saw also the wisdom of this policy. 
The latest nation to fall into line is Belgium, which 
has introduced into her currency a new gold coin, 
named the Belga. This new medium of exchange 
will replace the old franc. 

Of the larger European nations France is the 
only one which still must return to a gold basis. 
Now that her nearest neighbor and her closest ally 
has taken the only plausible step whereby she 
can quickly recover her financial and economic 


equilibrium France cannot long withstand the 
pressure without fear of involving herself in pro- 
longed business unsettlement. Such a suicidal 
policy not even the shrewdest French politician 
would hazard to indulge in. 

There is no greater tonic for building of na- 
tional credit than a currency based on gold. 
Belgium quickly found this to be true from the 
immediate and generous response given to her in- 
ternational loan by investors in America and in 
the other countries where the loan was offered. 
Since Germany went on a gold basis she has not 
found it difficult to place considerable financing 
abroad. As much can be said of Austria. They 
all have rehabilitated their credit. By so doing they 
have re-established the confidence of the owners of 
capital all over the world. Europe is getting back 
on her feet and the means adopted has been the 
gold basis. 


Because Georgia finds it tem- 


Acting porally inadvisable to publicly 
Like the expose quotations on _ cotton 
Ostrich futures, her legislative solons 


have enacted a law punishing 
such a procedure. One of the leading cotton ex- 
change firms of the state has submitted to arrest 
and conviction under this foolish statute in order 
to test its constitutionality. This display of courage 
is commendable, for there is no great pleasure in 
fighting a windmill. 

If the Georgia legislature would take the time to 
read what happened to Germany several decades 
ago when a national law was promulgated for- 
bidding the publication of wheat prices, on the 
theory they only benefited the speculator and not 
the wheat grower it would have thought twice and 
then refused to enact a law which is impotent in 
controlling the price of cotton. In the absence of 
information regarding the actual market value of 
their wheat, German wheat growers were forced 
into accepting great losses. 

The speculator does not make the price of cotton. 
It is the world’s demand for the commodity, meas- 
ured by its available supply. It is as impossible 
to control through legislation this economic in- 
fluence as it is for the Georgian solons to attempt 
to control the weather. They act like the ostrich 
that thinks it can hide itself by sticking its head 
in the sand, while the remaining part of its large 
body remains exposed. 


They should be intelligent enough to realize that 
the Georgian cotton grower can still obtain the real 
market price of cotton in papers published outside 
of the state. 





Standard’s New Bond Issue 


F the report that the Standard Oil of 

New Jersey proposes to issue con- 
vertible bonds to the amount required to 
retire its preferred stock is true such 
financing would be to the company’s ad- 
vantage. It could issue bonds on a five 
per cent basis and sell them readily. In 
that way the company would save about 
$4,000,000 a year the difference on the pre- 
ferred stock on which 7 per cent must be 
paid, whereas the bonds would call for 
only 5 per cent. Another advantage would 
be in the convertible teatures by which the 
bonds could be retired after the 
reaches a certain figure. 


stock 
By such action 


the common finally would be cleared from 
any preferential dividend payments as is 
now the case. The ease of the money 
market invites such stragetical financing. 








Cotton and Stocks 
(Concluded from page 637) 








prosperity both from a geographical and 
individual industry standpoint during the 
coming months and that careful discrim- 
ination is becoming more and more essen- 
tial I do not see any fundamental nor cur- 


rent development either present or in 








prospect which warrants the judgment that 
an important recession in countrywide bus- 
iness is in prospect. Certainly the estab- 
lishment of a new high record in car load- 
ings in the week ended October 30 does 
not indicate it. 

When it comes to the security markets 
I can only repeat what has frequently ap- 
peared in THE FINANCIAL Wonr-p before. 
Buy values and by values we mean stocks 
that are selling low in price compared to 
current earnings and that face clearly de- 
fined probabilities of improving their earn- 
ings. Buy any safe long term securities 
because of the favorable long range out- 
look for lower interest rates and higher 
prices. 











Income versus Safety 








One per cent more income on a thousand dollar bond amounts to 
only ten dollars each year. But the price of this extra $10 is often the 
risk of the entire $1,000. 


Many factors influence the rise and fall of interest rates. Just what these 
factors are is not so important to investors as is a clear understanding of 
the fact that as interest rates change, investments should be made in 
keeping with the prevailing rates. 


For example, it was possible during 1920 and 1921, because of post- 
war conditions, to obtain an interest return on conservative domestic 
bonds as high as 7% to 8%. Twenty years before, the prevailing rates 
were from 3% to 43%4%. At present, the return on similar issues ranges 
from 4% to 6%, which are favorable rates compared with the average 
return during the past twenty-five years. 


The unusually high returns available on domestic bonds after the 
war cannot be obtained now without added risk. The rental value of 
money is not so great as it was at that time but it is greater than it was 
twenty-five years ago. 


Our forty-four years of investment experience has impressed upon us 
the fundamental importance of the rule—never lose sight of the safety 
of your principal in the effort to get greater income. 


Our Bond Circular, issued each month, contains a wide assortment o< 
investment bonds which we offer with our recommendation. Upon request 
for Circular S-11 we shall be glad to send a copy to any investor. 


Harris, Forbes & Company 


Pine Street, Corner William 
NEW YORK 


Uptown Office: 475 Fifth Avenue 
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OSIAH Cos- 
J DEN is again 

knocking at 
the gates of Wall 
Street for en- 
trance. Several 
years ago Cosden 
was one of its lu- 
minaries, The 
new star shot 
across the hori- 
zon through the 
lucky discovery 2f 
oil. However, that 
star did not re- 
main fixed; it 
considered luck brilliancy and this was a 
mistake and it wasn’t long before he was 
stripped of his position. Now he wants to 
come back through oil. He may, or may 
not, but if he does, following the lesson 
Wall Street had taught him, should well 
prepare him to keep out of the speculative 


game. 
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EVERAL months ago considerable cor- 

respondence passed between THE FI- 
NANCIAL Wortp and one of its Detroit 
subscribers who felt miffed because we did 
not jump into the breach and take his side 
against Motor Products Corporation. He 
thought that this company was not treating 
the minority stockholder fairly. That was 
a debatable question and we found we would 
have to reserve decision inasmuch as the 
courts have deferred judgment on the ac- 
tion, until the case was definitely decided. 
That decision has now been handed down 
dismissing the injunction of the minority 
stockholders as well as their complaint on 
the ground that there was no justice to the 
pleading. Minority interests are not al- 
ways right no more than those of the 
majority; each controversy must be judged 
upon its own merits. 


* * * 


oe the first time in many years the 
duPont corporation published a quar- 
terly earning statement. In taking this 
action its executives bow to the increasing 
public demand for more frequent state- 
ment of earnings. The missionary work 
carried on through the leadership of the 
New York Stock Exchange for fuller 
publicity is gaining such momentum that 
the day is near when those who refuse to 
submit to this public wish will be counted 
on the fingers of one hand. 


* * * 
IFTY years have brought vivid 
changes in the progress of the Stock 
Exchange. For every one share of 


stock sold then, today there are seven. 
Startling transformations also have taken 
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place in this half century. Of the 21 stocks 
listed back in 1876 only twelve retain their 
identity. Looking backward many of the 
old time investors can appreciate what 
great fortunes they have missed for some 
of the stocks that then sold under the hun- 
dreds have since advanced in some way or 
other into the thousands of value. The 
Stock Exchange has been the national 
camera through which a faithful portrayal 
of America’s great financial progress in 
a half century is revealed. 
* * * 


PETITION is filed for the dissolu- 
tion of the Consolidated Stock Ex- 
change which is being resisted by some of 
the members who hope they can keep it 
alive and wipe out the bad repute it had 
established for itself when it was run by 
a coterie of bucket shop operators. To 
live down this odiferous reputation will 
take a good many years. It would be far 
better to close out the exchange completely, 
dividing what assets remain. If another 
exchange is needed let one be started 
that can be started clean from its very 
inception. 
x * * 
ORD comes from California of the 
indictment of E. G. Lewis for using 
the mails to carry on fraudulent financial 
propositions. Lewis is an old hand at 
Blue Sky promoting. It seems a mental 
complex with him which cannot be cor- 
rected. Lewis is the son of a Connecticut 
clergyman and should have embraced in 
his character a high sense of honor. But 
from the time he engaged in business on 
his own accord, first as a publisher, then 
as a real estate operator and banker in St. 
Louis, he has cost investors many millions 
of dollars. His California fiascos, it is 
said, show liabilities of more than $10,000,- 
000. It is the business of the law to clip 
short such crooked talons. 


* * * 


RESIDENT COOLIDGE proposes to 

rebate taxpayers between ten and 
twelve per cent on their last quarter return 
for 1926 provided Congress gives the 
authority. If the money is available it is 
difficult to see how this authority can be 
refused. The prospects of another tax re- 
duction is encouraging to the business in- 
terests of the country. A dollar saved in 
taxes simply means that much more avail- 
able for stimulating trade by increased 
purchasing power. 


£) 


An Expensive Coal Bill 


CCORDING to an estimate made by 

the President of the British Board of 
Trade in the House of Commons the loss 
in production due to the tie up of the 
mines amounts to $1,500,000,000, not in- 
cluding losses sustained through disloca- 
tion of trade contracts and connections. 
That loss is like water that has run over 
the dam, irrevocable. When the British 
coal miners wake up from their trance 
they will discover that their stubbornness in 
not arbitrating their differences as pro- 
posed by Premier Baldwin has gained them 
nothing. 














Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 























You can read with profit 
the Railroad Analyses 
Every Week in 
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“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and _ watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 


“Dependable Invest- 
ment” which explains 
it. 


C. M. KEYS & CO. 


60 Broadway New York 
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E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 


are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 
71 Broadway 





New York 








115 BROADWAY 
NEW YORK 








FSnoons Bons | 
First Mortgage Bonds 


Public Utility Bonds 
Municipal Water Bonds 
Industrial Corporation Bonds 
Real Estate Bonds 


Send for list of sound bonds yielding over 6% 


PWBrvvks & Co. 


t*NCORCORATED 


Established 1907 


60 STATE STREET 
BOSTON 























11 Wall Street 








PANTEPEC OIL CO. 
OF VENEZUELA 


Venezuelan Oil Production from 
a Marketing Standpoint 


Venezuelan ports are nearer to New York by sea 
than is Galveston; they are nearer than Mexican- 
Colombian and Californian ports. 


Shares traded in on New York Curb Market 


Circular describing the Pantepec Oil Co. of Venezuela 
sent upon request. 


A. A. Housman-Gwathmey €# Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


New York 

















Straus for Realty Control 


ee the bond houses and concerns 

underwriting real estate bond issues 
there is an inclination to invite Federal or 
State supervision over their business pro- 
vided such control is constructive in char- 
acter. That view is well expressed by S. 
W. Straus, president of S. W. Straus & 
Co., in an address delivered in Cleveland 
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before the American Construction Council, 
in which he said: 


“IT am heartily in favor of the policy of 
segregating the proceeds of construction 
loans, and believe that the leading bond 
houses, by reason of the position of leader- 
ship which they enjoy in their field and in 
view of the magnitude to which the bus:- 
ness has now attained, should be willing 








to adopt this policy for the benefit of the 
entire real estate bond business, the build- 
ing industry and the investing public, 

“The responsibilities of example are al- 
ways as grave as the responsibilities of 
practice. 

“I would, however, amplify this recom. 
mendation by insisting that this segrega- 
tion oi funds must be under State or Fed- 
eral supervision. 

“Segregation with supervision is a policy 
to which I give my unqualified indorsement, 
but segregation where there is no super- 
vision would, to my mind, be a meaningless 
procedure. 

“The respective states should accord 
proper recognition to adequate segregation 
and supervision in other states to the end 
that the conduct of the business on a 
national scale may not be impeded. 

“To this type of segregation I give my 
full indorsement and trust you will again — 
pardon my personal reference when I tell 
you that the house I represent and serve 
in New York is segregating its funds in 
this manner under the Banking Department 
of the State of New York.” 

Mr. Straus vigorously deprecated whis- 
pering campaigns which had been aimed at 
the real estate bond industry, notwithstand- 
ing that no other type of security except- 
ing those of the Federal government has 
established as good a record of safety. 

The volume of real estate bonds sold to 
the American public this year would be 
close to $1,000,000,000, or twice as much 
as it was three years ago, Mr. Straus said. 


f). 





Ottinger Re-elected 
UT of the landslide that engulfed the 


Republican candidates for the various 
New York State offices only Albert Ot- - 
tinger, Attorney-General, survived. He was 
re-elected by the comfortable plurality of 
over 10,000 over his Democratic opponent. 
The Attorney-General’s victory was the 
more notable considering that Ogden Mills, 
candidate for Governor, and Senator 
Wadsworth, up for re-election, were de- 
feated, the first by nearly 300,000, and the 
Senator by 120,000. The other candidates 
failed of election by similar upsets. 

The fact that the Attorney-General in 
his own votes was able to overcome these 
large Democratic majorities has set poli- 
ticians to searching for the cause of his 
unusual strength and popularity with the 
voters of New York. It is more than a 
popular tribute to a popular man. 

The cause for Mr. Ottinger’s success is 
not difficult to find. As Attorney-General 
he has displayed unusual fearlessness in his 
office in the protection of the citizens of 
the state, not alone in regard to their in- 
vestments, but in his insistence against their 
exploitation in food supplies, that the think- 
ing voter, irrespective of his political affil- 
iations, did not wish to take the chance of 
putting in another man to fill the shoes 
of the present incumbent when he has 
stood by them so well. 

The Attorney-General occupies about the 
same high place in the confidence of New 
Yorkers as President Coolidge does na- 
tionally. He has the public strongly with 
him, for the constructive work he has ac- 
complished, 
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McCallum Hosiery. 
Company 


15-Year 642% Gold Notes 
Due !941 


A direct obligation of one of the 
largest manufacturers of high- 
grade silk hosiery. Issue is backed 
by total net assets, according to 
December 31, 1925, balance sheet, 
of $2,687 and net quick assets of 
$1,501 for each $1,000 Note. 


Price to yield 6.60% 


Descriptive Circular H-259 
Sent on Request 





Memill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit 


Denver 


Mi!waukee 
Los Angeles 

















Our Market Letter 
this week reviews 
Great Northern Railway Co. 
Kennecott Copper Corp. 
Sent om request for 1113-5 


McCLAVE & CO. 


ix Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 
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LL informed ad- 
vice regarding 
investments is al- 
most certain to 
prove costly. 


Cheap 

° Moody’s Letter 
Advice Service is used 
| profitably by in- 
S vestors who have 
learned the econ- 
omy and good 
sense of obtaining 
experienced finan- 
cial advice. The 
recommendations 
and information 
contained therein 
are made valuable 
by the facilities 


Expensive 


Details of : 
Our Weekly and experience of 
Letter Service the Moody Or- 


gladly submitted ganization. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Lonpon: Moody’s Investors Service, Ltd. 
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Bond Exchanges 
(Concluded from page 641) 




















Louisville, Grand Trunk Western and 
Wabash Railway companies. The reason 
for the exchange is the fact that these 
bonds are callable at a price of 105 where- 
as the Nickel Plate issue can only be re- 
deemed at a price of 107%. We believe 
that in view of the very slight difference 
in security that holders of the former issue 
would be acting wisely to make the sub- 
stitution, in order to obtain the three 
extra points of appreciation thus made 
possible. 


SEABOARD Air LINE Ry., adj. 5s, 1949 at 
81 into Hupson & MANHATTAN R. 
R. Co., adj. 5s, 1957 at 82. 


Improvement in conditions in the South- 
east, coupled with the boom in Florida, 
came opportunely for the Seaboard, lifting 
it. out of a weak position into a much bet- 
ter status than it had occupied for a long 
period. The adjustment bonds occupying 
the junior position in the funded capitaliza- 
tion, which is very heavy, rose from level 
of 13% in 1921 to a price of 88 in 1925. 
They have tended to be rather sensitive to 
earnings, and while the latter have con- 
tinued to show improvement, there is little 
prospect of more than a ten per cent in- 
crease over 1925 when total charges were 
covered but 1.3 times. Already southeast- 
ern car loadings are declining from cor- 
responding weeks of 1925. 


The Hudson & Manhattan, operating the 
tunnel system connecting New York City 
and New Jersey, while usually classed as a 
public utility, is under the regulation of the 
Interstate Commerce Commission and hence 
has been able to secure adequate rates of 
fare. Its service is absolutely essential, 
and has steadily grown until it is now 
limited primarily by its ability to handle 
the traffic. The adjustment 5s follow the 
first refunding issue, but total charges are 
being covered about one and one-half times, 
and the junior bonds are gradually work- 
ing into a stronger position. 
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Baker Increases Holdings 


An examination of the stockholders list 
discloses that the Bakers, Vanderbilts and 
J. D. Rockefeller, Jr., were the big buyers 
of New York Central while the stock was 
rising from 79 in 1922 to 137 in 1925. Mr. 
Baker increased his holdings from 30,000 
to more than 120,000 shares in that period. 


1) 


Mop Earnings Up 


Another good earning gain is expected 
from this road in October. Meanwhile its 
7 per cent notes secured by Gulf Coast 
Line stock are being replaced with 5% 
per cent notes and will save about $200,000 
yearly. 





Investment 
Suggestions 


Railroad Bonds 
To yield 4.65% to 5.60% 


Municipal Bonds 
To yield 4% to 4.45% 


Hydro Electric Bonds 
To yield 4.70% to 5.85% 


Public Utility Bonds 
To yield 4.60% to 6.60% 


Industrial Bonds 
To yield 4.65% to 6.75% 


Foreign Gov’t Bonds 
To yield 4.70% to 7.70% 


Write for Circular No. 1727 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 














STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 









































Don’t Buy 
Stocks - - 


in the off-hand way so 
many do. Tips, gossip, ad- 
vice from friends result 9 
times in 10 in substantial 
losses for you. 


For 22 years Brookmire’s 
has served thousands of in- 
vestorssuccessfully. Brook- 
mire guided investment 
over a long period has been 
about 5 times the return 
from average investment. 


A description of this Ser- 
vice and a bulletin just 
ready and telling what ac- 
tion now will besent—free. 


-\2---- Use the Coupon - - - - -— - 


BROOKMIRE 
ECONOMIC SERVICE, INC. 
570 Seventh Ave.. New York 


Send for a copy of Bulletin F-165 


Name. 





Address aaats 
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$13,156,000 
Missouri Pacific Railroad Company 


51/4,% Secured Serial Gold Bonds. 





Maturing in equal annual instalments of $506,000 each from December 1, 1931 to 
December 1, 1956, both inclusive 





Coupon bonds in $1,000 demonination, 


registerable as to principal. 


In interest payable June 1 and December 1. 





The Bonds will be redeemable as a whole, but not in part, on any interest date upon sixty days’ previous notice, at their 
principal amount and accrued interest, plus a premium equal to %4% for each six months between the 


redemption date and the date of maturity, 


but not exceeding 5%. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





William H. Williams, Esq., Chairman of the Board of the Missouri Pacific 


November 11, 


“The Bonds will be the direct obligation of the Missouri 
Pacific Railroad Company and will be secured by the deposit 
and pledge with a trust company, as trustee under a trust 
indenture, of $1,000 par value of New Orleans, Texas & 
Mexico Railway Company stock for each $1,000 principal 
amount of Bonds outstanding, as provided in the trust 
indenture. 


Missouri Pacific Railroad Company owns $13,160,500 par 
value of New Orleans, Texas & Mexico Railway Company 
stock, being approximately 8734% of the outstanding stock. 
This stock was acquired by the Missouri Pacific Railroad 
Company at a cost % $120 per share. Dividends are being 
paid at the rate of 7% per annum. For the fiscal year ended 
December 31, 1925, the earnings of New Orleans, Texas & 
Mexico Railway Company applicable to dividends were 
equivalent to 1634% on its stock, and for the last three 
fiscal years such earnings averaged about 174%%. 


Railroad Company, in a letter dated 


1926, copies of which may be obtained from the undersigned, writes in part as follows: 


The proceeds of the sale of the bonds will be applied to 
the retirement of $13,391,500 of this Company’s Fifteen-Year 
7% Sinking Fund Notes which are to be called for re- 
demption on January 17, 1927. This new issue will, there- 
fore, result in a substantial reduction of the annual fixed 
charges of the Company. 


The gross income of the Missouri Pacific Railroad Com- 
pany for the year ended December 31, 1925, applicable to the 
payment of interest on funded debt and other fixed charges, 
amounted to $23,167,799, while such charges amounted to 
only $14,823,943. Such income for the nine months ended 
September 30, 1926, increased $1,749,020 over the same 
period of last year. 


The total authorized amount of the 514% Secured Serial 


‘Gold Bonds is limited to $15,000,000 principal amount.” 





THE UNDERS{GNED OFFER THE ABOVE BONDS, SUBJECT TO PRIOR SALE, IN EQUAL 


AMOUNTS OF ALL MATURITIES, AT 9912% AND ACCRUED INTEREST, BEING THE 
AVERAGE OF THE FOLLOWING PRICES: 


Maturity Price and Maturity Price and Maturity Price and 
December 1 Accrued Interest December 1 Accrued Interest December 1 Accrued Interest 

1931 99.75% 1940 99.50% 1948 99.375% 
1932 99.75 1941 99.50 1949 99.375 
1933 99.75 1942 99.50 1950 99.375 
1934 99.625 1943 99.50 1951 99.375 
1935 99.625 1944 99.50 1952 99.375 
1936 99.625 1945 99.50 1953 99.375 
1937 99.625 1946 99.50 1954 99.375 
1938 99.625 1947 99.375 1955 99.25 

1939 99.625 1956 99.25 


Approximate yield 5.30% 





The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned and to the approval 
by their counsel of all legal proceedings in connection with the creation and issuance thereof. 
interim certificates will be delivered against payment in New 


York funds for bonds allotted, 


or interim certificates will be exchangeable for definitive bonds when prepared. 


New York, November 12, 1926. 


KUHN, LOEB & CO. 


All of the above bonds having been sold, this advertisement appears as a matter of record only. 





Temporary bonds or 
which temporary bonds 
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Bulls and Bears 
(Continued from page 644) 
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Pittsburgh Coal— 
Rating “C” 

Pittsburgh Coal continues to be a very 
important beneficiary of the British Coal 
strike. The price of soft coal has about 
doubled since last August. In the week 
ended November 6, Pittsburgh Coal pro- 
duced more than 85,000 tons of coal and 
this was a gain of nearly 12,000 tons over 
the previous week. 


Underwood— 
Rating “B” 

Underwood Typewriter for quarter 
ended September 30, 1926, reports net prof- 
it, after depreciation and Federal taxes, 
equivalent after 7 per cent preferred divi- 
dend requirements, to 71 cents a share 
earned on common stock. This compares 
with 54 cents a share in preceding quarter 
and $1.28 a share in third quarter of 1925. 
Net profit for first nine months of 1926 
amounted to $3.25 a share on common, 
against $4.61 a share in first nine months 
of previous year. The company will have 
to show better earnings if it is to main- 
tain the present dividend rate. 


U. S. Steel— 
Rating “A” 


U. S. Steel has been subject to sharply 
conflicting price movements. The stock 
was advanced on reports that large in- 
creases in unfilled orders would take place 
when the increase in unfilled tonnage 
amounted to but 90,000 tons, the stock de- 
clined only to rise again. As a matter of 
fact in the present era of hand-to-mouth 
buying, unfilled orders of U. S. Steel Cor- 
poration have largely lost their significance 
and a gain in October while output was 
large was a satisfactory showing. 





Motors 





Chandler Cleveland— 
Rating “C” 

In the third quarter of 1926 Chandler 
Cleveland, which has started publishing 
quarterly earnings, reports 11 cents a share 
earned on the 280,000 no par shares of 
common stock. This, of course, is a very 
slim margin over the dividend requirements 
on the $4 non-cumulative preferred stock. 

{ 
General Motors— 
Rating “A” 


General Motors declared an extra divi- 
dend of $4 a share on its common stock. 
According to Automotive Industries the 
October output of automobiles amounted to 
368,000 units, a very sharp decline from 
the October, 1925, output. However, auto- 
mobile production for the total year 1926 
will doubtless be more than 4,500,000 units, 
compared with 4,335,000 units in the record 
year 1925. This business has not, how- 
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ever, been evenly divided amongst the vart- 
ous automobile companies, and General 
Motors has been obtaining a large portion 
of this business at the expense of its com- 
petitors. 


Mack Truck— 
Rating “B” 

Mack Truck reported earnings of $1.78 
a share on 713,000 shares of no par com- 
mon stock in the third quarter of 1926. 
Third quarter net earnings were about 
half those of the same quarter of the 
previous year. Earnings for the first 9 
months amounted to $9.02 on the present 
outstanding common. 





Railroads 





Atchison— 
Rating “A” 

Atchison again became the leader of the 
rail stocks during the past week. President 
Storey states that October gross and net 
may be somewhat better than a year ago. 
Atchison had a remarkable net in October 
last year of more than $9,000,000, and if 
the $10,000,000 mark in net earnings is 
reached in October, 1926, it will be the 
first time in the history of Atchison that 
a single month’s earnings have contributed 
so large an amount of net. 


Chicago Rock Island— 
Rating “B” 


It appears to be only a question of time 
before Chicago Rock Island common stock 
will be placed on a $5 dividend basis. 
Earnings from its operations are expected 
to show between $10 and $11 a share in 
1926, and in addition there will be a profit 
equivalent to $3.31 a share from the sale 
of its Cotton Belt stock to Kansas City 
Southern, St. Louis-San Francisco, which 
has a large ownership in Rock Island 
common, will, of course, be the principal 
beneficiary of this increase in dividend. It 
will show around $15 a share earned on 
its common stock in 1926, and, of course, 
its income may be increased by several 
dollars a share for 1927 through Rock 
Island dividends. Frisco common stock is 
the cheapest railroad stock in the entire 
list on the basis of ratio between its mar- 
ket price and indicated earning power, and 
affords the highest current yield of any 
rail common stock except Bangor & Aroo- 
stook. Frisco income bonds reached a new 
high during the past week. 


D. L. & W.— 
Rating “A” 


It is reported that Delaware, Lackawanna 
& Western is considering distributing its 
holdings of Glen Alden 4 per cent bonds, 
amounting to $60,000,000, to its stockhold- 
ers. Such a distribution figures to have a 
market value of somewhere around $28 a 
share. Eliminating bond interest, Lacka- 
wanna would then show about $9 a share 
earned on its common stock in 1926. Lack- 
awanna’s real earnings are, however, some- 
what larger because this road depreciates 


RENEWED 
BULL MARKET 
AHEAD? 


From October Ist to October 20th, the stock 
market lost over one-half of its total advance 
from April to September, 1926. 

Since then, it has recovered about one-half the 
loss—a. normal recovery. More stable conditions 


exist. WHAT NOW? 


Has liquidation been completed? Can we look 
for a renewed bull move, to run 20 to 30 points 
on the average, such as followed the selling 
movement of last March? Or, is the recent 
strength simply a technical recovery—to be fol- 
lowed by renewed liquidation? 

The answer is given and specific recommenda- 
tions made to aid in taking advantage of the 
markets ahead in our late bulletin, recently off 
the press. Copies are available for FREE dis- 
tribution. Simply ask for FWN-13. 
AMERICAN INSTITUTE OF FINANCE 


141 Milk Street, Boston, Mass. 
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its equipment at a much higher rate than 
the average railroad. 


Northern Pacific— 
Rating “A” 

Arthur Curtiss James, largest individual 
holder of rail stocks in the country, and 
very heavily interested in the Hill Roads 
and Western Pacific, indicated that it was 
only a question of time before a proposed 
merger of these properties would go 
through. This may mean that Burlington 
will also come into control of Western 
Pacific, which in turn would give it a 
half interest with Missouri Pacific in Den- 
ver-Rio Grande, and substantially strength- 
en the status of Denver-Rio Grande. It 
is probable that before a merger of these 
roads is consummated further enabling 
consolidation legislature from Congress 
would be necessary. 


Reading— 
Rating “A” 


Reading is expected to show another 
good gain in net earnings in October. 
Holders of Reading rights must exercise 
them before January 1, 1927, or they will 
become void. 
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term viewpoint, we should expect both pas- 
senger and freight traffic to show some de- 
cline this winter as compared with last 


winter, when the Florida boom had not 
yet spent its course. Aside from the 
strictly Florida aspect, we have the ad- 


verse effect of the present almost unprec- 
edented low cotton prices and its attend- 
ant loss of purchasing power by the South- 
east. 

Although Seaboard stock sold up as high 
as 51 in January this year, it is now near 
its low point for 1926. Even at these lower 
levels, it must be regarded as selling well 
adjusted to earnings and future outlook, 
and it appears that better speculative op- 
portunities are obtainable elsewhere. 

Compared with Seaboard, Missouri-Kan- 
sas-Texas is earning more per share of 
common, and all of the liens on earnings 
prior to the junior shares are on a paying 
basis. Consequently the common is next 
in line for payments, when $1 more per 
share is paid on the preferred. In the past 
three-year period the road has shown an 
average of $2.25 per share of common as 
compared to $0.72 for Seaboard for the 
same period. 


Freight Tonnage Increases 


During the past four years revenue 
freight tonnage has increased somewhat 
and the character of freight handled has 
improved. Manufactures and miscellaneous 
tonnage has increased until now it ac- 
counts for about 42 per cent of the total, 
while agriculture and products of mines 
have declined. This tends to lend stability 


to the traffic hauled, and has favorably af. 
fected earnings. 


Both gross revenues and net operating in. 
come showed slightly lower the first foyr 
months of this year as compared to the 
corresponding months of 1925, but in May 
the corner was turned, and for subsequent 
months increases have been reported. 


Katy has a lower per mile capitalization 
than has Seaboard, and it enjoys a net op- 
erating income (before deducting adjust- 
ment bond interest in both cases) of more 
than two times greater per mile of track 
operated. 


Although the 1923 reorganization resulted 
in a somewhat heavier capitalization than 
existed formerly, the new capitalization is 
really less burden to the management, since 
a large proportion of it is represented by 
adjustment bonds, the payment of interest 
on which is contingent upon earnings. 


While the property was under the di- 
rection of the receiver, maintenance of way 
and equipment charges were expanded 
somewhat more than would be justified un- 
der normal conditions, Curtailment of these 
charges has resulted in increased profits, 
but even with the present rate in effect, 
maintenance accounts for 32.40 per cent of 
total income as compared to 29.10 per cent 
for Seaboard and an average of 32.40 for 
all Class I railroads. 


In addition to the comparisons outlined 
above, Katy shows up rather well in the 
light of merger material. Hearings on the 
Kansas City Southern-Katy-Cotton Belt 
consolidation are being held at the present 
time before the Interstate Commerce Com- 
mission, and it is expected that some time 
in the near future Loree’s latest combina- 
tion plans will be consummated. It was 
recently stated by a director of Kansas City 
Southern that that road, though it would 
own a majority of M.-K.-T. stock, would 
probably offer an exchange of its own se- 
curities to the outstanding stockholders of 
the purchased railroad in order to clear up 
virtually all of the outstanding Katy issue. 
Such an exchange could not be made on 
any basis other than earning power. 


Kansas City Southern now owns 350,000 
shares purchased at $32.80 and it has just 
been disclosed at the I. C. C. hearing on 
the merger that St. Louis-Southwestern had 
purchased 100,000 shares at $44.83, which 
leaves but 357,384 in the hands of the 
public. 


The road is currently earning around $5 
per share of common, and prospects are 
that these earnings will be improved be- 
cause of recent gains in car loadings and 


result in about $5.50 for the year 1926. 


Considering only the factors of a clearly 
defined outlook for traffic gains for Katy 
and the better ratio between current earn- 
ings and current market price Katy com- 
mon stock is in a more attractive specu- 
lative position at current prices than Sea- 
board. 
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Ford Motor of Canada 


HE present low selling price of Ford 

Motor Co. of Canada, which is now 
close to $300 a share, recalls some 
hectic financing that was carried on here 
in New York in units with this stock as 
its collateral. In that financing the com- 
pany was not concerned. It was done by 
outsiders against whose operations the of- 
ficials could do nothing. Their hands were 
tied, These units were sold on a basis 
which at one time represented a value for 
Ford Motor Car of Canada stock as high 
as $1,500 a share. THE FINANCIAL WorRLD 
repeatedly warned subscribers of the dan- 
ger of such speculation principally because 
it was encouraged by irresponsible concerns 
bent on fleecing the public. The extent 
reached by this plucking is indicated by 
the low price of the motor stock now. 
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Practically every new bond issue is over- 
subscribed several times and everywhere 
in bond circles the complaint is heard, that 
there is nothing to sell. Late last summer 
when there was some softness in general 
prices, we stated that the basic outlook for 
higher prices was unchanged and that re- 
actions such as had then taken place could 
only be regarded as temporary and more 
of the nature of a favorable opportunity 
to buy—perhaps the last such opportunity 
—before a resumption of the general up- 
ward trend. 


The whole economic structure supporting 
this situation is clearly outlined. Our pro- 
duction of surplus capital is proceeding 
faster than our ability to absorb it either 
through plant expansion or _ export. 
“Plant” is here used in its broadest sense. 
It includes not only capital necessary for 
investment in fixed property of manufac- 
turing concerns, railroads and utilities but 
also that going into municipal improve- 
ments and dwellings. 


Just as it became difficult two years ago 
to secure an aggregate yield of 6 per cent 
in a well diversified investment list of 
strong security, it is now increasingly diffi- 
cult to obtain a return of much over 5% 
per cent without going into high coupon 
issues selling at their call price, where 
manifestly opportunity for further appre- 
ciation no longer exists. 


In the foreign list there has been some 
profit taking in the Belgian and French is- 
sues which lately had a sharp advance. The 
Belgian Stabilization 7s, declined fraction- 
ally on rather persistent selling while profit 
taking in the French rails and the direct 
government issues was responsible for re- 
cessions ranging from two to three points. 
There was one exception, however, to this 
general trend and that was the Framerican 
Industrial 714s which not only held the 
ground gained during the rise in French 
Government issues but also gained frac- 
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tionally over their quotations as of a week 
ago. German issues held their own, gain- 
ing fractionally in spots and shading equal- 
ly in others. Reports have it that several 
large pieces of European financing are in 
process including a large loan for the Ber- 
lin Electric Company, and it is probable 
that this group will receive further stimula- 
tion upon public offering of these new 
issues. 


Throughout the whole domestic list it 
is difficult to find many issues not par- 
ticipating in the general advance. Some 
of the New York Tractions are about the 
only bonds which reversed the general 
trend. The New York Railways income 
6s and Third Avenue Adjustments de- 
clined slightly though on a greatly dimin- 
ished volume, Interboroughs and Brooklyn 
Manhattan 6s on the other had were 
strong on a continued heavy turnover, the 
latter advancing a full point to 97%. 
Standard savings bank issues such as 
Atchison General 4s were all up fraction- 
ally on continued investment buying. There 
was also another tendency apparent and 
that was the investment purchasing of 6 
per cent issues around par or slightly over. 
Wherever these bonds can be obtained at 
a satisfactory spread over their call price 
they are in many cases desirable purchases 
for straight yield. The accumulation of 
Anaconda 6s, Kresge Foundation 6s and 
Wilson 6s, which has been going on for 
some time shows the result of the fine- 
combing of the market in an effort to keep 
up the old standard of a 6 per cent yield. 
In this connection we would again mention 
the National Dairy Products 6s, 1940, still 
selling fractionally under par as among 
the bonds of this class which in our judg- 
ment are underpriced. 


The greatest feature of the week was 
furnished by the spectacular advance and 
subsequent reaction of the Granby Con- 
vertible 7s of 1930, which registered a 
sharp twenty-point advance and then de- 
clined nearly ten points upon a slight re- 
action in the stock. We continue to regard 
these bonds as an attractive speculation for 
although they are selling 40 points above 
their straight investment price, they still 
possess good opportunities 
further advance. 


for a large 








Union Pacific 
(Continued from page 640) 


AGUUNEUOURDUNSEONOEDANOESUCRODOUE HI UAy 
UUAAARAAAUSAASSOAALLAAELAUEELN 








able that the company will be able to re- 
port about $10.50 per share from railway 
operations. Let us look now at the in- 
vestment trust aspect of the situation. 

Par value of the company’s investment 
account at the end of the year came to 
$252,136,297 and was comprised as fol- 
lows: Investments in affiliated companies, 
$49,203,552, investments in non-a_liated 
companies, $161,925,286, United States Gov- 
ernment securities, $41,007,489. The larg- 
est single holding is $31,725,000 preferred 
and common stock of Illinois Central. The 
Railroad Securities Company whose en- 
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tire capital stuck is owned by Union Pa- 
cific, also owns $12,972,000 in stocks of 
the Illinois Central Railroad making a total 
of $44,697,000. The next largest holding 
is New York Central—$22,700,000 of com- 


mon, 


Included in the investment account are 
large amounts of securities of other rail- 
road and transportation companies. The 
Yakima Valley Transportation Company, 
an important holding, owns and operates 
electric railway lines in the State of Wash- 
ington. The San Francisco & Portland 
Steamship Company operates lines between 
San Pedro, San Francisco and Portland, 
Oregon. Other securities owned are those 
of New York Central, Baltimore & Ohio, 
Chicago & Northwestern and St. Joseph & 
Grand Island. Pacific Fruit Express and 
Union Pacific Coal are among its most 
liberal dividend payers, and it is expected 
that both of these companies will return 
larger profits this year than they did in 
1925. Last year Union Pacific Coal paid 
its parent $1,750,000, or 35 per cent, and 
Pacific Fruit Express paid $2,400,000 or 
20 per cent. It is important to note that 
since the first of the current year Union 
Pacific’s investment account has seen a sub- 
stantial appreciation in market valuation. 


Investments Show Appreciation 


Stocks have shown a net increase of 
more than $800,000, while bonds (excluding 
short term issues) have increased in mar- 
ket value by about $1,500,000, giving a 
total increase of about $2,300,000. With 
the trend of interest rates definitely down- 
ward and rail share prices probably up- 
ward, it is to be expected ‘that further in- 
creases will be witnessed in 1927. Among 
the securities owned is the item of 44,000 
Reading Company rights, purchased from 
New York Central at $3 each in 1924. 
These rights are now selling at about $20, 
representing a paper profit of $748,000. 


Income from investments alone amounted 
to $15,439,435 in 1925, a current yield of 
6.13 per cent. Of total earnings of $15.40 
per share of common, $6.95 represents non- 
operating income, leaving but about $3 of 
the dividend rate to be supplied by railway 
operation. Although the amount to be 
realized this year from investments cannot 
be determined until the end of the year, a 
profitable year for Pacific Fruit Express 
and other subsidiaries and the increased re- 
turn from Baltimore & Ohio common may 
be expected to bring non-operating income 
up to about $7.50 per share for 1926, 


It is therefore seen that Union Pacific 
bids fair to earn about $18 per share of 
common this year, which figure might pos- 
sibly bring up talk of an upward revision 
of dividends. If $7 out of the $7.50 de- 
rived from investments be allocated to divi- 
dends, and approximately half of the 
$10.50 realized from railway operations 
be paid out, the common shares could 
be placed on a $12 basis, which is not en- 
tirely without the realm of possibility. 


An attractive speculative element is add- 
ed to Union Pacific’s’ common stock by 
the probability of a rate increase for the 
western roads. Hearings on this situation 





will commence January 11, 1927, before the 
Interstate Commerce Commission. 

In view of Union Pacific’s current and 
prospective earnings and well defined out- 
look upon the future, its shares cannot be 
regarded as being overvalued at present 
prices of around $163, but present very 
good probabilities of seeing somewhat 
higher levels during the coming months. 








A Study in Values 
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last year earned $3.81 a share and indi- 
cates as much as $4.50 a share for 1926, 
Selling at $39 this represents almost 12 per 
cent of the market price earned, which to 
duplicate International Combustion would 
have to earn $5.28 a share. 


While Hudson & Manhattan has been 
consistently increasing its earnings for the 
past five years, the nature of its business 
must be understood to appreciate the sta- 
bility behind the income of the company 
under present operating conditions and the 
opportunities for further improvement. The 
company owns and operates the double tube 
tunnel system under the Hudson River be- 
tween New York City and Jersey City and 
Hoboken, New Jersey. The system is en- 
tirely one of passenger service and is made 
up largely of commuter traffic from New 
Jersey to New York City. The company 
does not come under the jurisdiction of 
the city regulations and limitations but is 
responsible to the Interstate Commerce 
Commission, although enjoying municipal 
growth. Due to traffic expansion and fare 
increases earnings have been progressively 
improving. Taking the same five years 
used for International Combustion marks 
the turn for the better in Hudson & Man- 
hattan’s earnings. In 1921 the company 
earned 17 cents a share on the common 
stock. Since that year each report has 
made a better showing. In 1922, $1.43 was 
earned; in 1923, $2.74; in 1924, $3.33, and 
in 1925, $3.81 a share. For the first nine 
months of 1926 earnings of $3.06 a share 
were reported in comparison with $2.53 in 
the corresponding period of 1925. With 
estimated earnings for the year of about 
$4.50 a share there appears to be justifica- 
tion for expecting an increased return but 
it ‘does not necessarily mean that it will be 
made in the near future. 


As has been the case with the other rail- 
road companies Hudson & Manhattan has 
by economies in operation been able to 
show a greater increase in net than in 
gross business. Gross revenues for the 
nine months of 1926 were $9,071,250, com- 
pared with gross of $8,927,411 in the same 
months of 1925, an increase of $143,839. 
Surplus after charges of $1,431,841 was an 
increase of $220,673 over $1,211,168 shown 
last year. The territory served is having 
a rapid increase in population and there 
remains considerable leeway for continued 
increases. The operating ratio has been 
consistently lowering since 1920 and the 
splendid showing made in improving net 
is accounted for from this source. Under 
the jurisdiction of the Interstate Commerce 
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Commission the company is still a far way 
from earning a fair return under the 
Transportation Act. The fares received by 
the company are six cents to lower Man- 
hattan and ten cents to the uptown stations 
which are in the heart of the hotel and 
shopping districts of New York City. 
There is no thought of securing an increase 
in fares at the present time and it is rea- 
sonable to suppose that on its present earn- 
ing basis the normal increase in passengers 
will allow for a continued favorable earn- 
ings showing. The company has valuable 


properties in New York and New Jersey 
among which are the Hudson Terminal 
Buildings in lower New York City, twin 
buildings facing on two blocks and from 
which the company receives considerable 
revenue in rentals. 


Summing up the two situations we find 
that the comparative prices for the stocks 
are International Combustion, $44, and 
Hudson & Manhattan, $39. Combustion 
pays $2, yielding 4.6 per cent, against a 
$2% dividend for Hudson & Manhattan, 
with a yield of 6.4 per cent. Last year 
the earnings of the latter were more than 
double those of Combustion, and indications 
for this year are that that same ratio will 
be maintained. As of June 30, 1926, the 
equities for the stock of International 
Combustion were $17.90 a share, having 
improved from $15.26 a share at the close 
of 1925. The last balance sheet of Hudson 
& Manhattan at the close of 1925 showed 
equities of $104.70 a share or about seven 
times that for Combustion shares. While 
International Combustion is the largest 
company of its kind in the field it is never- 
theless subject to keen competition and the 
possible introduction of improved methods. 
Hudson & Manhattan is free from these 
uncertainties and faces a clear outlook for 
increasing traffic and improving earnings. 
The security of the present dividend rates 
as well as chance for improvement is more 
clearly defined in Hudson & Manhattan 
than International Combustion Engineering. 
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road has been experimenting and testing 
over a period of two years with several 
types of roller bearings to determine any 
advantages there may be over the plain 
bearings now in use. As a result of these 
tests, the road has decided to make an 
extensive installation of roller bearing- 
equipped passenger trains. Sixty-four new 
Pullman cars and sixty-three cars of St. 
Paul ownership were accordingly ordered 
fitted with roller bearings. During the 
tests the products of the S. K. F. and 
Hyatt companies were tried out with sat- 
isfactory results, but the initial order was 
placed with Timken. 


The experience of the St. Paul in testing 
roller bearings was outlined recently by L. 
K. Sillcox, general superintendent of mo- 
tive power, in a paper read at the annual 
car department staff meeting. The ad- 
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vantages indicated in the test experience 
of St. Paul apply in like manner to the 
rolling stock of: all other roads. The prin- 
ciple advantages Mr. Sillcox found were 
in reduced train resistance, practical elimi- 
nation of rough handling in starting long 


trains, easier riding equipment, less chance: 


of hot boxes, ample warning when defects 
develop, fewer slid flat wheels and a sav- 
ing in lubricants. In testing for train re- 
sistances it was found that with steel 
sleepers the starting resistance may be as 
high as 55.8-lb. per ton; for steel coaches 
54.4-lb. per ton; while under the same con- 
dition, at the same time, resistance for 
steel coaches fitted with roller bearings 
was 7.59-lb. per ton. Under these circum- 
stances it requires in starting the Pioneer 
Limited, 15 cars, an effort from the loco- 
motive of 67,200-lb. for equipment fitted 
with plain bearings as against 9,120-lb. re- 
quired for equipment fitted with roller 
bearings or in the ratio of approximately 
7 to 1. The utilization of the reduction in 
starting effort offers fertile ground for 
motive power economies, The advantages 
to be gained from moving and drifting 
roller bearing equipped trains are readily 
apparent in relieving the engine and ex- 
ercising savings in the coal pile. 


Idea Not New 


While the idea of roller bearings used 
in the steam railway service is not a new 
one, having been discussed and considered 
for almost twenty-five years, the durabil- 
ity of this installation has proved an ob- 
stacle hard to overcome. Where it was 
surmounted the demensions necessary were 
impracticable, necessitating redesign of 
truck frames and associated parts to ac- 
commodate the new construction. This, 
together with the high cost of the bearings, 
presented a problem which until recently 
was beyond consideration both from a 
physical and financial standpoint. 


With the utility of the roller bearing 
proved in its railroad uses, and this also 
applies to traction and most other trans- 
portation companies, it does not follow 
that immediate transformation of equip- 
ment will be exercised. It will take time 
to convert opinion and methods. Its value 
to date is measured in the inroads made 
into this new and broad field. A specula- 
tion at these price levels must have as its 
incentive this long range view for it is 
this future that present prices are, in part, 
discounting. 


The company makes public its balance 
sheet but once a year and at the close of 
1925 displayed an excellent financial con- 
dition. Current assets at that time amounted 
to $19,083,283 and current liabilities to $2,- 
396,662 leaving a balance of $16,686,621 net 
working capital. Cash amounted to $590,- 
889 and government, municipal and other 
marketable securities made a total of $11,- 
310,596 additional. The company had no 
bank loans, preferred stock, funded or 
mortgaged debt, the sole capitalization con- 
sisted of 1,200,882 out of an authorized 
issue of 1,250,000 shares of capital stock 
of no par value. The equities for the stock 
have been mounting steadily each year and 
in the four-year period from 1922, when 








Rétarkable 
Situation, 


Down in Wall 
Street, where one- 
third of our nation- 
al wealth circulates 
on negotiable paper, 
there is an unusual 
situation new to 
those folks used to 
the unusual. 


Allied Chemical has cash 
of $11,435,492, equal for 
each share of common 
stock at $5.25 per share. 


It sells to yield only 
3.07%. 


U. S. Steel has cash of 
$141,985,880, equal for 
each share of common 
stock at $25.97. It sells 
to yield 4.81%. 


Yet there is a stock 
of equal importance 
and leadership in its 
industry and which has 
a cleaner and longer 
dividend record and 
more proportionate as- 
sets than the two above 
which is selling to yield 
6.56%. 


No one has so far accounted 
for this anomaly which is 
more exhaustively reasoned 
out in a special report which 
will be sent with our book- 
let at your request—at once 
—and without obligation. 


“Tillman 
Survey 


The Tillman Survey 
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Nottingham Bldg. A-1, 25 Huntington 
Ave., Boston, Mass. 
Please send the free booklet. 


Name 





(No salesman will follow up this inquiry) 
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Associated Gas and Electric 
System 


Founded in 1852 


WALZ, 
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Tungsten Lamp 


The First Tungsten Lamp 
In 1902 two young chemists, Alexander Just and 
Franz Hanaman, in a high school in Vienna, tried to 
make a hard lamp filament which would give a 
brighter light. 


After two years of experimenting they succeeded 





Carbon Lamp 


_ in making a paste out of tungsten powder. By forc- 


ing it under high pressure through a hole drilled in a 
diamond they made a slender wire of extreme hard- 
ness. 
This was a great forward step. The new tungsten 
lamp, later improved to make the filament less 
breakable, gives nearly three times as much light 
from the same amount of electricity as the former 


carbon lamp. 











Users of electricity everywhere now benefit from 
| this improvement in lighting. One out of every 61 

wired homes in the United States and its possessions 
is served by the Associated System. 


Associated Gas and Electric Company 


Incorporated in 1906 

Write for our booklet, “Interesting Facts.’ 
Associated Gas and Electric Securities Company 
61 Broadway 


New York 

















Should Stocks—|! 
Now be Sola 


The market for three weeks has rallied, then this week turned irregular. 


American Securities Service, 











Will renewed advance take place? Or should stocks be sold? 
Send for our latest market forecast—a timely analysis on what to do. We have no stocks 


to sell, but are security market analysts, with an exceptionally good record for being right. 
This sample forecast free. Simply address— 


Suite 1037, Corn Ex. Bank Bldg., New York 

















$15.11 was shown after stock reorganiza- 
tion, it has increased to $21.79 in 1925, and 
with properties carried at about 50 per cent 
of appraised values. 

It is doubtful that earnings can be re- 
ported for the current year which will 
justify current market prices in view of 
the recent slackening in automobile busi- 
ness and the necessary heavy expenditures 
for development and experimental work in 
anticipation of new railroad business. The 


658 


enthusiasm likely to be generated by the 
attendant possibilities in this latest develop- 
ment will no doubt be dampened by earn- 
ings not showing immediate improvement. 
There will perhaps be opportunities pre- 
sented at such time for the far sighted in- 
vestor to establish himself in a long pull 
speculative position that in its completion 
will amply reward him when a true re- 
flection of this new business is shown in 
earnings for the stock. 




















Values Behind Northern 
Pacific 
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N view of repeated opinions that Great 
Northern and Northern Pacific wij 
probably be merged along with Burlington 
sometime within the next few years, it 
would be interesting to know exactly what 
value is behind the stock of the Northwest- 


ern Improvement Company. The entire 
capitalization of $24,800,000 of this latter 
company is owned by Northern Pacific, 
and it is to be expected that these shares 
would be distributed to that road’s stock- 
holders before any merger were consum- 
mated. 


At the end of last year the Northwestern 
Improvement Company held among its as- 
sets the following: Northern Pacific stock, 
$1,928,600; Northern Pacific prior lien 4s, 
$1,038,000; U. S. Government securities, 
$12,355,350; Spokane & Inland Empire 
R. R. common, $3,465,250 (cost $1,879,- 
655), preferred, $1,083,350 (cost $1,059,- 
585) ; Spokane, Portland & Seattle 4s, $5,- 
000,000 (cost $3,500,000). 


Value of Investments 


Placing a valuation of par on the gov- 
ernment securities and market quotations 
on the Northern Pacific securities, these 
items alone would approximate $60 per 
share of Northwestern Improvement Com- 
pany stock. Compared with $27 per share, 
at which Northern-Pacific holds the stock 
on its books. In addition to securities, the 
company owns and operates extensive coal, 
ore and lumber properties. A portion of 
its iron ore properties it leases out. 


It is not known just what income the 
company derived from its coal, ore and 
lumber properties, but income from in- 
vestments alone was reported to be $441,- 
241 in 1925, or nearly $2 per share of 
Northwestern Improvement stock. 


It might be well to take this means to 
correct a statement which appeared in the 
analysis of Northern Pacific and Great 
Northern which appeared in the November 
6 issue of THE FINANCIAL Wor -p, wherein 
it was said that the Northwestern Improve- 
ment Company was not paying dividends to 
the parent company. For 1925 such pay- 
ments amounted to $992,000 in cash, as 
compared to a stock dividend of $18,025, 
000 and $992,000 cash in 1924. It is sig- 
nificant to note that this stock dividend in- 
creased the outstanding amount so that it 
now equals one share of Improvement 
Company stock for each ten shares of 
Northern Pacific. 


Possibility of Appreciation 


In the light of these payments and the 
security and property holdings of the 
Northwestern Improvement Company it 1s 
probable that that company’s stock would 
sell for substantially more than par in the 
open market and that a distribution of that 
stock would mean considerably more than 
$10 per share to Northern Pacific stock- 
holders. 
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The Financial World Saves 


You Time as well as Money 


OME of our subscribers have pointed out that 
Ss a year’s subscription for THe FINANCIAL 

Wortp saves them two to four hours of 
business and financial reading each day. They 
figure that were they to do general reading in 
newspapers, periodicals, etc., in order to secure 
even in a superficial way only half the boiled- 
down information we give every week that it 
would require a minimum of twelve hours weekly. 


Not only do our editors provide the necessary 
facts and reports that every investor needs but in 
addition we give definite conclusions as to the 
proper course of action in connection with securi- 
ties—whether to buy, hold or sell. 


The man who attempts to form his own con- 
clusions based upon the scattered reading he must 
do in every possible spare moment, is likely to 
overlook some piece of information that would 
change his conclusions if he knew all the facts. 


THE FINANCIAL Wor tp has a staff of experts 
who do nothing else but collect and condense im- 
portant reports and data together with our con- 
clusions as to their effect on business and se- 
curities. 


Admitting for the sake of argument that a man, 
by spending two or three hours a day in personal 
research work, can keep as well informed as by 
spending two hours per week with THe FINAN- 
crAL Wor tp, it is obvious that he is giving up at 
least 12 hours each week to obtain information 
that is obtained by our subscribers for 20c. a week 
in one-sixth the time. 


In other words, a man who prefers to do his 
own digging for all reports and information on 
investments saves 20c. per week or $10 per year 


by not subscribing for THE FINANcIAL Wor tp, 
but in order to do it he gives at least 12 hours 
of his time each week instead of only two hours 
—the amount required by one of our subscribers. 
And even then the non-subscriber will likely make 
many more costly blunders than those who profit 
by our service. 


No man who prides himself on his efficiency 
can afford to do his own investigation work in 
collecting investment information when for only 
$10 per year he can get better results and save 
the equivalent of more than a full working day 
of his valuable time each week. 


But aside from the big saving of time that ac- 
crues to one of our subscribers, the chances are 
better than ten to one that the man who works 
out his own investment problems unguided will 
not fare half as well as the one who lets THE 
FINANCIAL Wor p’s staff of experts do his in- 
vestigating for him and whose advice is always 
available to him free. 


We know what happens as a rule to the man 
who tries to be his own doctor or lawyer and we 
know what usually happens to the man that is so 
wise that he does not go to experts for invest- 
ment knowledge and advice. 


If you are already a subscriber, do your in- 
vestor friends the best turn you could possibly 
do them by sending us their names so that we 
can send free “acquaintance” copies of THE 
FINANCIAL Wor~p to them. If you have simply 
put off subscribing, just remember that you can 
save 500 hours per year and probably a great 
many more dollars by sending in the right hand 
coupon today. 





Send List of Friends to Whom You 
Wish Free “Acquaintance” Copies Sent 
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Mail Today This 
Money-Making Coupon 


THE FINANCIAL WORLD N. 13 
53 Park Place, New York 
Enclosed find $10 remittance. Please enter 


my subscription. to your Complete Investment 
Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINAN- 
CIAL WORLD (issued Weekly). 


(b) 1 yearly subscription to GUENTHER’S 
APPRAISALS (issued monthly). 


(c) Free Confidential Advice 
letter. 


Service by 
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HE average investor is not a specu- 

| lator, notwithstanding the great 
losses reported by the students of 
economics as being lost because people want 
to get something for nothing, or what is 
the same thing to get an enormous return 
on their money. Immense as are the esti- 
mates of losses through get-rich-quick 
games, the amounts are but a small por- 
tion of the amounts soundly invested each 
year and which go to those enterprises that 
are safe and return a fair rate of interest. 


BY C.M.HARGER 


Investing for saad 
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investment that will bring a steady return 
without trouble or worry and the evidences 
of which will probably lie in a. safety de- 
pesit box for the full term of the mortgage 
or bond. It is for this reason that the real 
estate security in whatever form is one 
that is attractive to the average investor 
if he can fully understand what it is and 
can have evidence that he has a firm basis 
for his loan. 


Partial Payments 


once usable for making of new loans. It js 
for this reason that the building and loan 
stock is attractive. It not only gives com- 
pound interest but it also is purchasable 
on the installment plan, giving the clerk, 
the laborer and small salaried man a chance 
to lay aside something at pay day. The 
banks are complaining that too much of the 
money that should be deposited in their 
savings accounts is going into this sort of 
investment, the savings associations of 
various kinds carrying on an intensive cam- 
paign for investments and frequently send- 
ing out collectors who are able to bring 
in customers who would naturally lay aside 
money in the bank. The real estate se- 
curity is, of course, the basis of the build- 
ing and loan association and the success of 
these organizations is one of the most 
notable of the past decade. Apparently 
they are to go on indefinitely and are the 
means of aiding in construction of new 
homes and extending the surburban area. 
To that extent they are most helpful con- 
cerns and generally they have been solid 


Bankers frequently remark on the large 
volume of money that lies in deposit ac- 


direct knowledge of their own community, 
but communities are not vastly different the 
country over. When funds are drawn from 
the bank for purchase of securities the ob- 
ject is usually not profit but a long time 


The tendency 


just now to write farm 
loans on the partial payment plan, such as 
counts for years without being invested the amortization idea of the federal land 
where there will be a reasonable return, 
and declare that the potential investment tractive to the 
fund is far greater than the average in- 


banks and other large concerns, 


investor. ; ; 
does not want one-twentieth or one-thirty- The average city man borrows to build or 


dividual suspects. Of course, they have a fourth of the loan paid each year. He buy a home and gives the property as se- 
wants the money to stay on interest and curity. He may borrow for furnishings or 
the small amounts that come to him cannot for a motor car but the installment plan 
The trust company of purchasing either of these is so com- 
or a land bank has many of these pay- mon that it is not usual for a mortgage to 
ments and they form a total that is at be placed on a home for such purpose. If 


be reinvested readily. 


financially. Where they offer too high rates 
of interest they are taking chances, but 
generally they keep within bounds. 

The reason for borrowing also is a 


is not at- : ; 
He factor in the soundness of the security. 

















FURNESS 


ERMUD, 


LINE 


Bermuda Government's Official Contract Steamers 


BERMUDA— 
Playground of Eternal Springtime 


Only 2 Days from New York—Average Yearly Temperature 70° 


SAILINGS TWICE WEEKLY 


Tickets good on either steamer, insuring unequaled express 
service, via New Luxurious Twinscrew Oil-Burning Steamers 


FORT VICTORIA FORT ST. GEORGE 
No Passports Modern Hotels All Outdoor Sports 


Including Golf, Tennis, Sailing, Bathing, Trap Shooting, 
Horse Racing, Fishing, Riding, Driving, etc. 





ST. GEORGE HOTEL, St. Georges, Bermuda—Especially 
attractive, located in the historic, picturesque and quaint 
part of Bermuda. Excellent cuisine and service. Magnificent 
tiled, covered and heated swimming pool. 


West Indies 


Most attractive and leisurely Tours to the Islands in the 
Caribbean Sea 
Lowest Rates for First Class Steamers 
The New Steamship “NOVA SCOTIA” 


carrying first-class passengers only, luxuriously appointed 
with handsome suites and rooms with bath and all modern 
convenier ces. 


21 to 23-Day Tours Sailing from New York 
Round trip rates $175 and up 
The Newly Fitted S. S. “DOMINICA” 
25 to 28-Day Tours Round trip rates, $160 and up 


Itinerary: St. Thomas, St. Croix, St. Kitts, Antigua, 
Guadeloupe, Dominica, Martinique, St. Lucia, 
Barbados, Trinidad. 


Let Us Plan Your Trip NOW To Insure Choice of 
Accommodations 


For Illustrated Booklets Write 
FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any local Tourist Agent 

















More Money for You 


for 
Subscriptions for Us 


@ You no doubt can make good use 
of $10 to $100 per month extra in- 
come. 


@ Then why not become one of our 
growing number of enthusiastic part- 
time representatives ? 


@ You probably agree that our Com- 
plete Investment Service at $10 per 
year is unsurpassed at any price. 


@ Can you imagine anything more pleas- 
ant than making money by getting 
new subscribers who will be grateful 
to you for bringing THE FINANCIAL 
Wor p to their notice. Write for our 
commission terms, etc., today. No 
obligation. 


The Financial World 
53 Park Place, New York 
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it is for the purchase of a luxury the in- 
yestor should know it. The farmer bor- 
rows for many purposes. In a recent re- 
port of the land bank it is shown from a 
survey that 9 per cent of the borrowing is 
for the purchase of land. This is small 
when it is considered that to enable the 
landless to get land was the original ob- 
ject of the land bank. Purchase of other 
land accounts for 1 per cent; 6 per cent is 
for buildings and equipment; to buy bank 
stock 5 per cent—probably growing much 
less these days when bank stock is far 
from being attractive to the farmer; to 
pay off mortgages, other than those of the 
land bank, 64 per cent, indicating that the 
object was to reduce interest or to obtain 
a larger amount on the land or to get a 
long term amortized loan; to pay other 
debts 12 per cent; fertilizer and irrigation 
1 per cent. The farm loan is far less sus- 
ceptible to suspicion because of the object 
of the borrowing than is that of the city 
variety. The farmer has many objects that 
are entirely reasonable and all those men- 
tioned are within the limits of sound 
finance if he uses the new loan for the 
purpose he states. 

The investor who is wise will know the 
reason for making the loan which he buys 
or which he negotiates directly. It is one 
of the constant trials of the banker that 
his customers want to borrow money for 
purposes that are speculative and if he 
knows it he does not accommodate such 
customers. He demands the reason for a 
loan and while some borrowers are peeved 
that their private affairs are thus subject 
to inquiry there is sound reason for the 
procedure. The private investor frequently 
has little knowledge of the reason for the 
issuing of a security and takes on faith the 
word of the company from which he buys 
his security. Yet in the case of a real 
estate loan of any kind he has opportunity 
to find out just what is to be done with 
the money—or at least to get a statement 
to that effect. It is true that sometimes 
the object is mis-stated but on the whole 
there is fairness on the part of the bor- 
rower. Theoretically it makes no differ- 
ence what is done with the money if the 
security is good but in actual practice it 
does affect the investor who has no desire 
to buy a lawsuit even if he is to win in 
the end. Reeently came to this department 
an inquiry regarding a holding of real 
estate loans amounting to $15,000. The 
lands are scattered over the southwest in 
several states and the company originally 
making the loans and selling the mort- 
gages has had financial reverses. An ex- 
pert loan appraiser took the list and made 
a report that if the holder of the loans 
could get $10,000 it would be wise to un- 
load the whole list. Here was an instance 
in which investing was blindly done and 
the faith of the company making the loans 
was accepted without question. Had there 
been inquiry and investigation, all the 
loans could have been in one locality and 
it would have been far less expensive to 
look after them in case the company was 
not in a position to carry on its activities. 


It is probable that more sound invest- 
(Please turn to page 663) 
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BELL TELEPHONE 











VEN in a land accustomed to tremendous 
business developments, the story of the 
growth of the telephone readslike a fairy tale. 


Where only fifty years ago a single message 
was heard over a single telephone, today 
there are more than 73,000,000 daily con- 
versations over a network of 54,000,000 
miles of wire, connecting over 17,000,000 
telephones. 


In the brief span of a half century, the first 
telephone has developed into a national 
service. 


The Bell System alone requires a personnel 
of 300,000 people, and uses plant facilities 
costing over $2,600,000,000. 


A nation-wide plant and nation-wide ser- 
vice underlie Bell System securities. 


The dividend rate of the stock of A. T. & T. — parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, “Some Financial Facts.’ 





SECURITIES CO. inc 


D.F. Houston, President 
195 Broadway NEW YORK 


“‘The People’s 
Messenger’”’ 

















Is the Public Utility Bond Buyer justified in 
buying Public Utility Preferred Stocks? 


Our answer to our client set forth certain pertinent facts 
applicable to all companies and of help to all investors in 
deciding this question. 


Copy with Addenda will be sent on request. 


Clark Williams & Co. 


Members New York Stock Exchange 


160 Broadway New York 
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We Deal in 
BANK & TRUST CO. SUGAE 
PUBLIC UTILITY TOBAULCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7723 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yerk Stock Exchange 
Members Chicago Steck Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis Mo. 














Offering Safe Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis l.ouisville Indianapolis 











Too High? 
Going Higher? 


How about the market for 
the balance of the year? 


We forecast the trends of 
individual stocks regard- 
less of market action. 


Something Definite 
To Tie To 


Ask for copy of our weekly 
letter answering above ques- 
tions gratis. 


PRATT’S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 
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IGHER prices prevailed for most 
H groups in the over the counter 

market in the past week. The in- 
stitutional shares were outstanding for 
their strength and many sizable gains were 
registered. Several of the high priced 
specialties again assumed leadership in go- 
ing to higher levels with gains that ranged 
from 5 points to as high as 25 in some 
cases. The light and power stocks con- 
tinued to be influenced favorably by invest- 
ment demand and many of the stronger is- 
sues are coming closer to a true level of 
the values behind the shares. There are 
still many opportunities among the pre- 
ferred shares that offer an attractive yield 
in companies showing increasingly favor- 
able earnings for the shares. 

Public National was the feature of the 
bank shares with a sharp advance and the 
belief that an extra dividend was soon to 
be declared lent strength to the shares of 
National Bank of Commerce. 

There were many among the industrial 
division that reached new high prices for 
the year. Elliott Fisher was prominent 
among the group. U. S. Finishing went to 
a new high for this move in appreciation 
of the present situation in cotton which 
has made for a favorable turn in the posi- 
tion of the company. 

General Fireproofing realized higher bids 
in the expectation that fourth quarter earn- 
ings will be improved over those of the 
third quarter due to heavy shipments made 
in the last quarter on which work was 
started in the preceding months. 

The recent favorable earning statement 
issued by the Brunswick-Balke-Collender 
Company showing a reversal from last 
year’s poor showing added further interest 
to the preferred shares. This stock sell- 
ing around par offers an attractive yield 
in paying 7 per cent and with a turn for 
the better in the introduction of new prod- 
ucts in the talking machine end of the 
business outlook is materially improved. 

Rumors of a possible extra cash dividend 
developed strength in the shares of Mc- 
Andrews and Forbes. The next meeting 
of the directors is in January. Last year 
the company earned $15.18 a share on the 
old stock which was split four for one. 

Industrial Finance gave a better account 
of itself in the past week, both the com- 
mon and preferred making slight gains. 
The company has been adversely affected 
of late by the falling off in motor sales 
and especially in Studebaker, in which the 
company finances dealers throughout the 
country. An initial quarterly dividend was 
paid on the preferred stock November 1. 

The news that Standard Tank Car had 
received an order for 1,200 tank cars from 
two oil companies had little effect upon 
the shares. 


On the Curb 
The Curb followed closely the basis of 


Over the Counter Market | 
Edited by William J. Healy | | 


trading on the “big board” of late in de. 
termining prices primarily on the earning 
status of the shares rather than rumor and 
hearsay. While there was no definite 
trend it could be said that there was jn 
that those stocks that indicated diminish. 
ing earnings in many cases hit new lows 
while others with indications of improved 
earnings hit new highs in many ‘instances, 

Acute competition in the motor industry 
and its effect upon those companies not 
maintaining their position was evidenced in 
Ford Motors of Canada going to a new 
low record for the year and Franklin 
Manufacturing also setting a new low, 
From around $400 a share last week, Ford 
was down as low as $326 in the week. 
Tubize Silk and United Biscuit also hit 
new lows. 


On the constructive side American Seat- 
ing issues went to new high prices since 
listing on the Curb. The preferred went 2 
points above its call price, not figuring its 
accrued dividend and the common set the 
same figure as the preferred. Earnings of 
the company are running well in advance 
of 1925 which was the best previous year 
in the company’s history. For the first 
three quarters of this year, net for the 
common was at the rate of $6.56 a share 
against $4.58 in the corresponding months 


of 1925. 


The oil stocks were in unusually scant 
supply considering the mounting produc- 
tion and recent cuts in crude prices. The 
strength of the British shares such as Im- 
perial, International and Anglo-American 
were conspicuous with the latter reaching 
a new high price for the year. It is under- 
stood that the association with Standard 
of New Jersey and the building of refin- 
eries for the two former companies outside 
the United States by this company, will 
favorably affect earnings of the companies. 


The advance in Lion Oil was generally 
attributed to its improved earnings report 
which shows net profits before depreciation, 
taxes and depletion around $1,681,000 for 
nine months ended September 30, 1926, 
equivalent for the period to $8.40 a share 
before charges against income. 


The utilities on the whole displayed more 
firmness but trading in this group was 
comparatively light except in the case of 
Southeastern Power & Light which sold 
at its high levels for the year. Following 
the inspection trip now being made by a 
party of bankers through the territory 
served by Southeastern Power Company, 
some financing, it is expected, will be done 
by the new company which is to take over 
a number of the Southeastern properties. 
Reports mention $40,000,000 as the prob- 
able amount ot the financing to be done 
by the new company. The expansion pro- 
gram calls for large expenditures, including 
the construction of power plants on the 
Savannah River and the erection of trans- 
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rnission lines to Atlanta, Charleston and 
Macon. 

American Light and Traction was prom- 
inent in the utility group, lifting its high 
record with an advance to above 210. 

Report of Tung-Sol Lamp Works, Inc., 
for nine months ended September 30, 1926, 
showed net profit of $561,681 after Fed- 
eral taxes, etc., compared with $474,747 in 
the same period of 1925, but had little effect 
on the shares. Net profit for third quar- 
ter of 1926 totaled $188,404, against $181,- 
26 in third quarter of previous year. 
The company has outstanding 150,000 no 
par shares of class A stock and 150,000 
shares no par common stock, This situa- 
tion was analyzed recently in THE FINAN- 
ciAL WorLD and appears to have attractive 
speculative possibilities at these price levels. 








Investing for Safety 
(Concluded from page 661) 
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ments are made without any definite knowl- 
edge of the security or any investigation 
of their basis than are made in specula- 
tions where there is only a guess as to 
what will happen, In the former case it 
works out safely because the security is 
good; in the latter comes grief. But there 
is no reason for making blind investments 
when there are always open sources of 
information from the underwriters and 
otherwise. It is true that frequently even 
the most careful investigation made by 
the investor, who is not equipped to find 
out facts, is of little value. It is true that 
sometimes there are misleading statements 
and the investor loses, but on the whole 
there should be either actual first-hand 
knowledge or the opinion of some one who 
is ina position to know. Seeking informa- 
tion about investments is not an easy task 
but it is one that is easier made before the 
money is invested than after the security 
is purchased and there is difficulty in mak- 
ing prompt collections. “Better Business 
Bureaus” and other similar associations are 
always willing to help the investor, the citi- 
zen who is seeking sound security for his 
funds. The art of investing is one of the 
most particular in life and it is worth 
while to give to it the best possible exam- 
ination and investigation. Real estate se- 
curities lend themselves to this with 
greater opportunity than many other forms 
and with proper information there is a 
clear path for the investor. 





DIVIDENDS 








Remington Typewriter Company 
First and Second Preferred Dividend No. 82 
New York, November 9, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of 134% ($1.75) 
per share on the First Preferred stock of 
this Company, paya’le January 1, 1927, to 
stockholders of record December 15, 1926. 

The Board of Directors also declared a 
quarterly dividend of 2° ($2.00) per share 
on the Seccnd Preferred stock payable 
January 1, 1927, to stockho!ders of record 
December 15, 1926. 


HAROLD E. SMITH, 
Secretary. 
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UNITED CIGAR STORES CO. OF AMERICA 


Preferred and Common Dividends 


The Board of Directors has this day declared the following regular 
quarterly dividends. 


On the Preferred Stock, a dividend (No. 57) of 1%% payable 
December 15, 1926, to stockholders of record at the close of busi- 
ness on November 30, 1926. 


On the Common Stock, a dividend (No. 57) of fifty cents a share ' 
in cash, and a dividend of 14% in common stock payable on 
December 30, 1926, to stockholders of record at the close of busi- 
ness on December 10. 1926. 


The stock books will not be closed. 





GEORGE WATTLEY 
Treasurer 





Dated November 12, 1926 























BrRooKLYN Enison COMPANY 
Inc. { 


BROOKLYN, NEW YORK 





The Board of Directors at a meeting held 
October 26th. 1926, declared a regular quar- 
terly dividend of $2.00 a share on the capital 
stock of the Company outstanding payable 
December Ist, 1926, to stockholders of record 
at 3 P. M. on November 12th, 1926. 


Checks for the above dividend will be mailed. 
E. A. BAILY, Treasurer 


107th 
Consecutive 


Dividend 


























Southern Pacific Company 


DIVIDEND NO. 81 
A Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Capi- 
tal Stock of this Company has been de- 
clared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Monday, 
January 3, 1927, to stockholders of record at 
three o’clock P. M., on Friday, November 26, 
1926. The stock transfer books will not be 
closed for the payment of this dividend. 
G M. THORNTON, Treasurer. 
New York, N. Y., November 11, 1926. 














ESSENTIAL SERVICE 























‘MIDDLE WEST 
_ UTILITIES COMPANY 


Notice of Dividend |, 
on Prior Lien Stock | 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quar- |}; 
terly dividend of Two Dol- i] 
lars ($2.00) upon each share 
of the outstanding Prior Lien 
Capital Stock, payable De- 
cember 15, 1926, to all Prior 
Lien stockholders of record 
on the company’s books at 
the close of business at 5:00 
o'clock P. M., November 30, 
1926. 


EUSTACE J. KNIGHT. 
Secretary 


Tennessee Copper & Chemical Corporation 
1 Broadway, New York 
November 9, 1926. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share on the issued and out- 
standing capital stock of the company, pay- 
able December 15, 1926, to stockholders of 
record at the close of business on November 
30, 1926. The books will not close. 
E. H. WESTLAKE, Treasurer. 














AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York 
COMMON STOCK DIVIDEND No. 56 
The regular quarterly cash dividend of 
twenty-five cents a share and a dividend of 
1/50th of a share in Common Stock have been 
declared on the Common Stock of the Amer- 
ican Power & Light Company for payment 
December 1, 1926, to Common Stockholders of 
record at the close of business November 16, 

1926. 





A. C. RAY, Treasurer. 
































LEVERICH BOND & MORTGAGE : — 
CORPORATION 


143 Montague Street, Brooklyn, N. Y. 











Southwestern Power & Light Company 


November 9, 1926. 


The Board of Directors of this Corporation 
has declared a quarterly dividend of two and 
one-half (24%%) per cent upon the Common 
Stock, both Class ‘“‘A’”’ and Class ‘“‘B,” payable 
November 12, 1926, to Stockholders of record 
at the close of business October 31, 1926. 


WILLIAM L. TAYLOR, Treasurer. 


Preferred Stock Dividend No. 56 


The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
December 1, 1926, to stockholders of record at 
the close of business Novernber 16, 1926. 

A. C. RAY, Treasurer. 





November 13, 1926 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




















Average Stock Prices Week’s Sales 
ow 26 —. Oct. 27 ge Sales of stocks listed on New York Stock Exchange (in 
23 Railroads “41551 “114.61 115.08 7 101 95 number of shares), week ended November 10, 1926; Week's 
Pega oe pretarte eee ay : ga 7; Sales—Thursday, 1,442,572 shares; Friday, 1,572,215 shares; 
et) 128.06 126.93 126.67 128.89 = . . 
he 4 S : S . Saturday, 696,650 shares. Monday, 1,421,511 shares; Tues- 
et ee 123.07 122.02 122.13 115.42 ‘ " 
8 Coppers 26.18 25.35 25.09 31.03 day, 1,505,920 shares; Wednesday, 1,357,640 shares. Average 
eee hee eens _— oa-e2 — ‘ daily sales, week ended November 10, 1926, 1,332,768; week 
" previous, 1,096,237. 
Bond Dealings, Jan. 1 to Date 
1926 1925 1924 9 y > > sToc 1. = " 
U. S. Govt. bds... $224,191,440 $302,171,870 $784,885,285 seit ORR Sy" Sarre: —— ~— 
Other dom. bds... 1,703,004,500 2,053,931,075 2,973,119,445 High Low last this 
Foreign bds. 611,160,950 617,016,500 509,112,500 week week 
5 98 79 °° <Am. For. Pr. 7% pf.. 85% 86 
Total all bds. .$2,538,356,890 $2,973,119,445 $3,204,851,145b 119% 90% Amer. chalet -- 105% 107% 
150% 1395, Amer. Tel. & Teleg..147 148% 
4 ® 124 110% Amer. Tobacco B...121% 118% 
Weekly Business Indicators 135 114 Amer. Typefounders. 120% 120% 
Federal Reserve Reports 51% 41% Anaconda ..... ‘aw eew a oe 49 
(000,000’s omitted) 161 122 Atch., Top. & San. Fe.154% 156% 
Oct. Nov. ren 109% 83% Baltimore & Ohio...104 104 
27,1926 3, 1926 4,1 73% 57% Cerro de Pasco ..... 62% 64% 
Bank Debits—New York...... 5,822 6,049 6,039 178% 112 Chesapeake & Ohio. .170% 166 
Bank Debits—Outside of N. Y. 12,970 12,871 12,615 83% Shu GChic. 2B M.. Wisscess 77 78% 
*Loans and Discounts—N. Y.... 1,891 1,915 2,132 68% 40% Chic., R. I. & Pac... 65% 66% 
*Loans and Disc.—Outside N. Y. 3,509 3,523 3,260 95 83% Chic., R.I. & P 6% pf. 94% 95 
+Bank Investments—New York.. 837 840 851 36.. 30 Chile Copper ..cecese 32% 32% 
7Bank Invest.—Outside N. Y... 2,274 2,286 2,103 183% 150% Del. & Hudson...... 176 172 
Total foan GispoOURes ...« .ssicce 14,314 14,370 14,027 98% 89%, El. Pr. & Lt. 7% pf. 94% ee 
Total net deman ddeposits..... 12,918 13,021 13,220 124 115 Famous Players pfd.118% 121% 
Total time deposits .......... 5,738 5,765 5,348 56% 51 Gen. Outdoor A...... 54% 54% 
35% 265g Gen. Outdoor V. T. C. 34% 34% 
*Secured by other than U. S. Govt. securities. 7fOther 80% 68% Great Northern, pf.. 79 79% 
than U. S. Govt. securities. 30% 9% Greene Cananea .... 20% 28% 
41% 25% ## Gulf, Mobile & Nor... 36% 37 
BANK CLEARINGS 30 25% Hartman “B” ...... 26% 26% 
1926 1925 40 35 Hudson & Man. .... 38% 39 
Oct. 16 Oct. 23 Oct. 30 Oct. 31 51% 34% K. C. Southern...... 43% 43% 
sk ne 5,128 5,753 5,339 5,691 2? 2 oe Copper .. ooh pe 
Outside of New York.. 4,415 4,775 4,173 4,252 BO.“ F OCG «+00 sees Ks 
ee 3 , 95 82 M.-K.-T. 6% pf. .... 925% 93% 
: : 147% 117 a ae 134% 135% 
Monthly Business Indicators 170% 139% Norfolk & Western. .164% 165% 
rete: «4 =A Pani 82% 65% Northern Pacific .... 78% 79 
* ° J 1131 67 Pere Marquette ..... 110 1113 
Pig Iron Prod. Thous. long tons.. 3,200 3,136 2,726 ae << wate ee hag 
Steel Ingot Prod. Thous. long tons. 4,005 3,931 3,490 635% 44 Republic Iron & Steel 55% 55% 
Passenger Auto Prod. (U. S. and 102 35 St. L.-Frisco ....... 96 97% 
DED. ctisnesseybee uss eens oe 393,115 350,811 274.227 705% 52 Shubert Theatre 61% 63% 
Postal Receipts—50 cities, $.000’s.. 26,714 29,976 28,551 1105, 96% Southern Pacific 108 106% 
10c Store Sales (4 Co.'s) $.000 S.... 31,022 32,193 29,275 131% 1035 Southern Ry. ....... 119 118% 
Mail Order Sales (2 Co.’s) $.000’s.. 32,272 37,907 34,846 57 54 53% Stand. G. & E. 8% pf. 56 561% 
Business Failures (Dun’s) ...... ‘ 1,593 1,360 1,465 1683 141% Union Pacific ...... 162% 163 
Patents Issued (all classes) Paw 4,254 3,115 4,281 109 101% U. S. Rub. 8% pf...105% 107% 
Industrial dividends, $.000’s ...... 47,050 68,300 66,375 159% 117 ee 142% 148% 
Railroad dividends, $.000’s ...... 24,750 38,350 36,550 78% 68 Wapagh A. pf. ..6605; 73% 73% 
Source of Data: Dept. of Commerce Reports. 



































Desstern Makenge Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve With all percentages computed on 
Nov. 10 System) the basis introduced by the Reserve 
1926 Year Ago — veseeeeeee 2)781,210,000 Sen ne Se Kanes See Bee 
Miia on 42 Sept. pecreaprerepae tenia 2.758.274, 000 est and lowest reserve percentages of 
sterling $4 84% $4 84 vs 8 “4 1 2 oe =. 600 the Federal Reserve system compare 
French Franc ..... 3.22 3.96% Opt. B ...cccccccccccee » 763,029, ae 3 
“8 216% 3.981, MER She eayiensien 2,820,382,000 aati migh Low 
ATA eee eee eee * fa 3.934 Sept. 22 2.762,432,000 a 76.3 July 28 70.2 Jan. 8 
Belgian Franc .... 17% 4.53 Sept. 29 POO eeNet ss Sete + 2'812.971.000 Aes 78.8 Jan. 21 66.1 Dec. 23 
Holland ........++ 39.98 40.23 gen acai ta ne as: 2'809,007,000 i ae 83.7 Jan, 21 70.5 Dec. 24 
ROE  cvsveccn ne 14.125 14.125 Oct.  arempieacsartiny 2°727,054,000 Co eee 78.2 July 26 71.2 Jan. 6 
eg ar 26.60 24.60 oe Mb ee " '21655.118,000 1922 ...... 36.1 Aug. 9 71.1 Jan. 3 
Germany ......... 23.73 23.81 OEE gs eptpachanletanace 2.602.196, 000 REED -oeees 76.1 Deo, 17 46.4 Jan. 7 
Norway ........+. 24.98 20.02 LE vnicrausescaurnn 2,640,379, 000 “oe reserve percentages of the 
BORER. nes sons x ae 15.15 14.27 : ew York Reserve Bank compare as 
Sweden .......... 26.68 26.74 Car Loadings follows: 
Switzerland ...... 19.28 19.26% a pa hog nied ane ig Low 
A Sige sr ae 0. 41.63 Oct. 30..1,216,432 1,091.27 ,073, - ee 35. ct. 20 74.6 July 7 
—* ged a. Oct. 23..1,209,043 1,121,459 1,112,345 Ee 5 o:9 0 85.5 July 29 69.6 Feb. 26 
laa pil aoa "2.65 12.26 Oct. 16..1,210,163 1,106,114 1,102,336 1924 ...... 91.5 May 21 170.8 Oct. 10 
Chile ....+-..++++- 2.05 “2 Oct. 9..1,184,862 1,106,046 1,008,956 VS eee 87.6 Jan. 25 75.0 Jan. 8 
Canadian Dollar ..100.125 100.093 Oct. 2..1,185,524 1,113,283 1,077,748 RE 89.6 Jan. 25 79.3 Jan. 4 
Sep. 25..1,182,940 1,121,025 1,087,954 ee: Solan 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production *Money Rates Commodity Prices 
Daily Average Nov. 6 Nov. 7 
Ctl EE on asc sctenwe cess 44% 1926 1925 
(Figures in barrels) ta aay “%@ 
1926 1925 Time Loans ............- 4% @4% Wheat, No. 2 red....$1.56% $1.74 
Oct. 30 Oct. 31 N. Y. Rediscount Rate...... 4% Corn (new), No. 2 yel. .89% 1.02% 
Oklahoma ....... 557,500 482,000 Commercial Paper ........ 4% % re — 2 =? — v4 
MaRORS. (ooo. cane 114,900 108,600 i. at Dla G PaEe, ND. SWB... Oe Pp 
North Texas ..... 255,900 77,900 age egal ce Comes, Ne. 7 Bis..... 16% 18% 
m hot Tanes ._. 56.500 75,750 Bar Silver, London....... 24%a Sugar, granulated rere. || 0520 
W. Cent. Texas ... 109,300 72,850 Bar Silver, New York 53%c Iron, 2X Phila. Srey 22.75 22.75 
S WwW. Tecan 42.900 41.650 Steel billets, Pitts...35.00 35.00 
No. Louisiana 57,500 46,700 *As of Thursday, Nov. 11, 1926. ll ahanaarer — 0 laa 
Arkansas ........ 146.200 201,250 or aggaa de ee age 14.55 
Gulf Coast ...... 177,000 90.550 me, He. Et. t. doly.. 7.50 8.80 
ees 110500 Bye London Market ee ORE: 70.25 62.75 
Wyoming ee tag Ns 63,900 79.850 Money in London at 4% per cent; otton, mid upland. vs sheeee 21.10 
Montana ........ 18.850 15.700 short bills at 4% @ 4} per cent; Printcloths, .......... 04% 06% 
Golorado ..«...<«. 7.250 6.500 three months’ bills at 4% to 4} per Silk, best No. 1 to ext. 5.89 6.88 
New Mexico ...... 4,650 5,550 cent. Rubber, spot ........ 42 1.02 
California ....... 634,200 648,500 Gold bullion at 84s. 11%d. Bank of ee ess 16% 16 
: : agra a ‘ England sold £16,000 bar gold, des- ns Song Md EE ve - 
cs ere 357,050 2,057,550 tination not reported. to 33.9 grav. biietiieds 2.05 1.65 
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The Financial World 






































DIVIDENDS DECLARED 












Pe- 

Company Rate riod 
an. Pow & Uieit. ............... 25¢ 

Do 1-50 Stk 
am. Rolling . BAUL..............<--2 50c 

‘’— nes ----$1.75 Q 
Am. Sugar ..... .-$1.25 Q 

SE ome $1.75 Q 
Am. Sumat. Tob. pf. -$1.75 Q 
Beech-Nut Packing .................. 60c Ex 
Se I ee 20c Q 
eS eee $1.50 Q 
California. Petrol. ..........2....ccssd 50c Q 
Canadian Pac. Ry. ................ 2% Q 
Chelsea Exch. Bank .................. 2 Q 
— , Greatwestern R.R......... 2 SA 

Do 3% SA 
one a Paul, Minn. 

2 eae 5 An 
Consol. Coal pf........... -=91.70 Ace 
Continental Can. pf. .... Q 


ee a eee 
Coty, Inc. 
Do 





AS RRC RRS eos 
Do pf. 

Duquesne Lt. Ist pf. 

Eastman Kodak .................. 





Do ee 
SS Sa eee $7.50 
Elec. Stor. Bat. 


Do pf. i 
Emp. G .& F. 8% pf. ....66 2-3c M 





SS Ae ere ee e M 
Fam. Play.-Lasky Q 
Mitth: Ave, TS B00. q.0<.ccsssces-ses lé6c Q 
Fie fT. & R. 7% vf. .....<:2 $1.75 Q 
amMth: GBR: aps censiecenacccesase $2 Q 
Georgia Ry. & Elec. ..............$2 Q 
Gr. Northern Iron Ore etfs. 75¢ 
Guant’mo Su., pf $2 Q 


Hackensack Water 
eer ee li 

Se I osc nscecseocccesesenes 5 

Hollinger Cons. Gold Mines....10¢ M 

Homestake Mining 










Hood Rubber ................. 
Inter. 
Do 7 
Do 
Do 
Kresge i *3) | owe 
SS eee: 


Kuppenheimer (B.) 
| aware. 

Laclede Gas & El. pf... 

Leverich B. & Mtg. 
Do B. 

Louisv. G. & El. 
Do. ‘‘B” 


~] 
iat an ; 
= 





Manhattan Shirt 
May Dept. Stores .... 

Sy ee $1.7: 
Middle West Utilities pr lien... z 





Miller Rubber 
Mengel Co. pf. 
McCrory Stores ‘‘A’’ ... 
|) ss ge 
National Sugar 
N. Food Prod. 
N. O, & & MB. 
Oil Well Supply 
Omnibus Corp. 
Pennok Oil pete 
Penn Gas & Elec. 

Do pf. 
Pitts. Term. C. 
Phila. Electric 
Phoenix Hos. ‘iceman 

BG RIS | agpcces cated easenarcnwes 1% 

















SOLS LOSS CEOS SEL ESOL OE SESOS 


= 
n 


tote acc cececceeececer 


Do 
Quaker pencesna 

aes 
Radio Corp. pf. 
Rmngtn. T. Ast pf. 

& 2 a $2 
Shippers Car L. ‘‘A’”’ 

i ee 
South, Col. Pwr. 
Southwestern P. & L. e 1% 
Spalding (A. G.) Bros. 1st pf-..1 * 

2! EE 
Standard of N. Y. ...... 
Tenn. Cop. & Ch. ...... 
Tink. Det. Axle pf............. 
TP TIE gecdcacenncsvcnszcrstorenceeeccs y 

ee are es 

Do 

Do pf. : 
Truscon Steel Co. ........-...--+- 

ieee 

| See 
United Fruit .... 
Univ. Pipe & Rad. “pt... 
3 























CG 








Vacuum Oil 
Do 











Do 
Valvoline Oil .. 1% 
Wis. Pub. Serv. 6% 4% % "Df. 1.62% Q 
i i See 1.75 Q 
Weigley GWM), Fliesnesecssee<e abe M 
Do ae 25¢ M 
EEO ae ee 25¢ M 
Do .50c Ex 








*Optional 1-40 share in Class ‘‘A’”’ 
tFour-month period. 





Pay- 
able 
Dec. 1 
Dec. 1 
Jan. 15 
Jan. 1 
Jan. 3 
Jan. 3 
Dec. 1 
Dec. 10 
Dec. 1 
Dec. 1 
Dec. 1 
Dec. 31 
Jan. 1 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 1 
Jan. 2 
ec, 15 
31 

31 

| 

1 

15 

3 

3 

3 

3 

3 

Dec. 1 
Dec. 1 
Jan. 3 
Jan. 18 
Feb. 15 
Dec. 15 
Nov. 20 
Dec. 28 
Jan. 3 
Dec. 1 
Dec. 1 
Dec. 15 
Dec. 2 
Nov. 26 
Dec. 1 
Dec. 1 
Dec. 1 
Dec. 1 
Dec. 31 
Dec. 31 
Jan. 2 
Dec. 1 
Dec. 1 
Nov. 12 
Nov. 12 
Dec. 24 
Dec. 24 
Dee. 1 
Dec. 1 
Jan. 1 
Dec. 15 
Dec. 1 
Dec. 1 
Dec. 1 
Dec. . 1 
Jan. 3 


Z 
=) 
< 
bw _ 


o 
is) 
e 
=" 
tt ft 00 OT Ot CO CO OT 


Dec. 


= 

© 

ad § § 
| Tt oe 


Nov. 30 
Nov. 30 
Dec. 15 
Dec. 1 
Dec. 1 
Dec. 1 
Dec. 15 
Dec. 15 
Dec. 1 
Dec. 1 
Jan. 1 
Feb. 1 
Feb. 1 
Jan. 15 
Dec. 1 
Jan. 3 


Dec. 

Dec. 20 
Dec. 17 
Dec. 20 
Dec. 1 
Jan. 3 
Feb. 1 
Mar. 2 
Jan. 3 
stock. 


Hidrs. of 
Record 
Nov. 15 
Nov. 15 
Dec. 31 
Dec. 15 


Dec. 1 
Nov. 19 
Nov. 24 
Nov. 13 
Nov. 8 
Nov. 15 
Dec. 1 
Dec. 17 
Dec. 1 
Dec. 1 


Dee. 1 
Nov. 20 
Dec. 20 


Nov. 20 
Jan. 15 


Nov. 20 
Dec. 6 
Nov. 10 
Nov. 15 
Dec. 15 
Dec. 17 
Dec. 15 
Nov. 20 


Nov. 17 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly ‘send request to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor~p, 53 Park Place, New York, N. Y. 


The Story of the Baking Industry—A 32-page illustrated booklet 
entitled “Modern Baking” tells how bakers products are produced 


in modern baking plants, and indicates the magnitude of this essen- 
tial industry. 


Record of Investment—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash in- 
vested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen in- 
vestor and will be gladly sent to you without obligation whatever. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, and asked prices, 
compiled by a well-known firm of brokers. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“Ten-Minute Attention”»—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


What Every Security 'Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer's Securities Record Book” 
which is well worth sending for. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illustra- 
tions and specific suggestions. 























All of these Bonds have been sold 


$15,000,000 
Berlin Electric Elevated & Underground Railways Company 


(Gesellschaft fiir Elektriche Hoch-und Untergrundbahnen in Berlin) 


Thirty-Year First Mortgage 642% Sinking Fund Gold Bonds 


$3,000,000 Bonds of this issue have been withdrawn for sale in Holland by Messrs. Hope & Co., Teixeira de Mattos Brothers 
and Deutsche Bank, Amsterdam. 


The City of Berlin, as stated below, owns a majority of the Company’s capital stock. The City has entered 
into an agreement with the Company providing that fares will be maintained adequate to ensure 
earnings which will cover operating expenses, interest and sinking fund on all loans and proper 
provision for depreciation and other necessary reserves and that if, for any reason, the fares should 
not be maintained at rates adequate to ensure sufficient earnings available for such purposes, 
the City will provide the funds necessary. therefor 
Dated October 1, 1926, due October 1, 1956. Interest payable April Ist and October 1st. Principal and interest payable in 
New York City, in United States gold coin of, or equal to, the present standard of weight and fineness, without deduction 

for any present or future German taxes, at the office of 


Speyer & Co., Fiscal Agent for the Loan. 


Such principal and interest shall also be collectible, at the option of the holders, in Holland at the offices of the above named 
Dutch banking houses, at the equivalent in Guilders, the rate of exchange being fixed from time to time by such houses. 
Coupon Bonds in denominations of $1,000 and $500, registerable as to principal. 

Cumulative Annual Sinking Fund sufficient to repay the entire issue at or before maturity. to be applied to the purchase of 
Bonds at or below par and interest, or, if not so obtainable, to redemption by lot at par and interest. The Company reserves 
the right to call for redemption on any interest date, upon not less than three months’ notice, all or any part of the Bonds 








then outstanding, at 102%% and interest, up to and including October 1, 1$31, and thereafter at par ‘and interest. 


Deutsche Treuhand-Geselischaft, Trustee; 


The Equitable Trust Company of New York, Co-Trustee. 





Dr. Karding, Treasurer of the City of Berlin, and Messrs. P. Wittig and H. Dettmar, Managing Directors of the Company, have 
summarized their letter of November 11, 1926 (copies of which may be obtained from the undersigned), in part, as follows: 


CAPITALIZATION 
(Upon completion of present financing) 


Thirty-Year First Mortgage 642% Sinking Fund Gold Bonds, due October 1, 1956..........ccccecscvcccccvees 


$15,000,000 


Unsecured Loan from City of Berlin, repayable with interest at 642% through 


cumulative annual 


sinking fund by April 1, 1950, 15,000,000 Reichsmarks.............ccscccccccccccsessccece 
Mortgages on real estate not used for railway operation, about 420,000 Reichsmarks...............sceeesseees §$ 
Capital Stock: authorized and issued 175,244,000 Reichsmarks ........cccccccccccccccccccccccecccccecccscssveee 


$ 3,571,000 
100,000 
$41,724,762 


including 62,000,000 Reichsmarks ($14,761,905) par value, capital stock, 50% paid, the balance subject to call. 


There are also cutstanding 1,250 profit sharing certificates (no par value), the holders of which are entitled to one-quarter of the 
net profits after payment of dividends at the rate of 8% on the stock of the Company. 


The Berlin Electric Elevated and Underground Railways 
Company, now controlled by the City of Berlin, was organized 
in 1897 as a private corporation and began operation in 1902. 
The Company owns about 28.7 miles of elevated and under- 
ground lines and operates a total, including connecting lines, of 
about 33.1 miles. These lines constitute the entire electric rapid 
transit system now in operation in the City of Berlin, the third 
largest city in the world, with about 4,000,000 inhabitants. 


SECURITY: The City of Berlin, directly or through a corpora- 
tion wholly owned by the City, now owns more than a majority 
of the 175,244,000 Reichsmarks ($41,724,762) capital stock of 
the Company, viz., 97,000,000 Reichsmarks ($23,095,238) par 
value, including 62,000,000 Reichsmarks ($14,761,905) par value 
on which 50% kas been paid, the balance being subject to call. 
The City has entered into an agreement with the Company pro- 
viding that fares will be maintained adequate to ensure earnings 
which will cover operating expenses, interest and sinking fund 
on all loans and proper provision for depreciation and other 
necessary reserves and that if, for any reason, the fares should 
not be maintained at rates adequate to ensure sufficient earnings 
available for such purposes, the City will provide the funds 
necessary therefor. 


The Bonds will be issued under an Indenture to the Deutsche 
Treuhand-Gesellischaft, Trustee, and The Equitable Trust Com-~ 
pany of New York, Co-Trustees, and will be secured by a direct 
tirst mortgage on all the elevated and underground railway 


properties of the Company, including equipment and power 
plant, subject only to charges under the laws enacted to give 
effect to the Dawes Plan, payments in respect of which (on the 
basis of present assessments) are conservatively estimated as not 
exceeding $225,000 in any one year. It is estimated that the 
principal amount on which such charges are computed will not 
exceed $3,750,000. The Company covenants to extend the lien of 
this mortgage to all property hereafter acquired with the pro- 
ceeds of Bonds issued thereunder. 


The total authorized amount of Bonds is limited to $25,000,000 
(or equivalent in Reichsmarks). There will be presently issued 
$15,000,000 Bonds. The remaining Bonds may be issued for 
additions, betterments, extensions, etc., under restrictions to be 
set forth in the Indenture. 


The rapid transit system owned includes 6 miles of elevated 
and 22.7 miles of underground lines with a total of about 71.5 
miles of track. The Company owns its power plant which gen- 
erates most of the electric current required, the remainder being 
supplied chiefly by the Berlin City Electric Company, all the 
capital stock of which is owned by the City. The equipment of 
the Company includes about 800 cars. The cost of the existing 
properties was over $60,000,000 and the cost of reproduction is 
estimated at over $100,000,000. 


All conversions from German to United States currency have 
been made at 4.20 Reichsmarks to the Dollar. 





Application will be made to list these Bonds on the New York Stock Exchange. 
All proceedings in connection with the issuance of the above Bonds are subject to the approval of our counsel, 


Messrs. Sullivan & Cromwell, New York, and Messrs. Albert & 


Westrick, Berlin. 


We offer the above Bonds for subscription, if, as and when issued and received by us, at 


9412% and accrued interest, to yield about 6.95%. 


We reserve the right to close the subscription at any time without notice, to reject any application and to allot a smaller amount 


than applied for. 


Amounts due on allotment will be payable at the office of Speyer & Co., 24 & 26 Pine Street, in New York funds 


on or about December 6, 1926, as called for, against delivery of Interim Receipts exchangeable for Definitive Bonds when ready. 


Speyer & Co. 


The Equitable Trust Company 


of New York 


November 12, 1926 


Blyth, Witter & Co. 

















